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SUPREME VENTURES

Mission Statement

Our Mission is ‘““to be the
besprovider of online lotteries
ther electronically
distributed producf&aﬁd services.”

& n

Core Values
a) Ethical business pkactices at all times
b) Fairness in all effoFts

c) Excellence in our performance
d) Keep all promises
e) Respect and consideration for ali




SUPREME VENTURIES
e Lintted

Notice of Annual General Meeting

NOTICE is hereby given that the Annual General Meeting of Supreme Ventures Limited will be
held at The Hilton King ston Hotel, 77 Knutsford Bou levard, Kingston 5 on Wednesday, March
25,2009 at 10:00 a.m. to consider and if thought fit to pass the foll owing resolutions:

ORDINARY BUSINESS
Ordinary Resolutions

1.  Audited Accounts
"THAT the Audited A ccounts for the year ended October 31, 2008 and the Reports of the

Directors and Auditors, circulated with the Notice convening the Meeting, be and are
hereby adopted."

2. InterimDividends
To approve and ratify interim dividends:-

To consider and (if thou ght fit) pass the following resolution:

“That the interim di vidends paid of 6 cents on June 20, 20 08 and 9 cents on October 30,
2008 be and are hereby ratified.”

3. Election of Directors

(a) Inaccord ance with Articles 105 and 106 of the Company's Articles of
Incorporation, the following Directors retire by rotation and, being e ligible,
of fer themse lves for re-elec tion:

e Paul Hoo
e Brian George

e Curtis Martin

(i) "That Director, Paul Hoo, retiring pursuant to Articles 105 and 1 06 of the  Articles
of Incor poration, be and is hereby re-elec ted."

(i) "That Director, Brian George, retiring pursuant to Articles 105 and 106 of the
Articles of Incorporation, be and is hereby re-elected."

(iii) "That Director, Curtis Martin, retiring pursuant to Articles 105 and 106 of the
Articles of Incorporation, be and is hereby re-elected."



SUPREME VENTURES
Lintted

Notice of Annual General Meeting

(b) In accordance with Article 103 of the Company’s Articles of Inc orporation Barrington
Chisholm having been appointed during the year shall cease to hold office and being
eligible, offer himself for election to the Board.

"That Director B arrington Chisholm be and is hereby elected a Director of the
company."

4. Directors' Remuneration

(a) "THAT the Directors be and are hereby e mpowered to fix the
remuneration o f the Executive Directors."

(b) "THAT the amount sh own in the Accounts of the Company for the year ended 31
October 2008, as re muneration of the Directors for their services
be and is hereby approved."

5. Appointment of Auditors and their Remuneration
"THAT Messrs. Deloitte & Touche havin g signified their willingness to serve,

continue in office as Auditors of the Company until the conclusion of the next Annual
General Meeting, at a re muneration to be agreed with the Directors. "

A member of the company, entitled to attend and vote, is entitled to app oint a Proxy to attend and
vote in his stead, and a Proxy need not be a me mber.

If you are unable to attend the Meeting, a Form of Proxy is enclosed for your convenience. W hen
comple ted, this Form should be deposited with the Secretary, at 19 Ripon Road, Kingston 5, not
less than 48 hours before the time appointed for the meeting. The Proxy Form should bear stamp
duty of $100.00, be fore being signed. The stamp may be paid by adhesive stamps, which are to be
cancelled by the person signing the Proxy.

DATED this 28" day of February 2009

BY ORDER OF THE BOARD

Winsome Minott
COMPANY SECRETARY



Chairman’s Statement

As Chairman of the Board of Directors I am once again pleased to report to our
valued shareholders on the very positive performance of Supreme V entures
Limited (SVL) for the financial y ear ending October 31% 2008.

The com pany reported a net profit after tax of $646M, which represents a 59.4%
increase over 200 7. The comp any’s assets incre ased by 10.6% over 2007 to
$4.3B. R etained earnings were $833.1M, which represents a 92.2% increase
over 2007.

Net Profit Comparison 2006 - 2008
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This significant growth in profits was due mainly to an increase in revenues of 11.9%, up from $18.95B in 2007 to
$21.2B in 2008. Operating expenses grew by 45.85%, up from $1.33B in 2007 to $1.94B in 200 8. The increase in
operating expenditure was mostly attributable to increases in lottery prize payouts, lottery taxes and direct expenses
related to the gaming lounge and hosp itality business, specifically the op ening of the Acropolis Lounge in May Pen.

Director Janette Stewart (centre) cuts the ribbon to officially open
Acropolis May Pen with Member of Parliament Michael Henry

In April 2008, we reorganized the Group’s structure to position SVL for improved pro fitability by:

1. Amalgamating and transferring the assets, liabilities and busine sses of Coral Cliff Entertainment Limited
and Village Squ are Entertainment L imited to Prime Sports Jamaica Limited

2. Amalgamating and transferring the assets, liabilities and busine sses of Jamaica L ottery Comp any
Limi ted to Supreme Ventures Limited




Chairman’s Statement

The business entities Village Square Entertainment Limited, C oral Cliff Entertainment Limited and Jamaica Lottery
Company Limited were consequently wound up. However, the gaming lounge in Montego Bay continues to be
marketed as Coral CIiff.

CAMING LOUNGE |
SMPLY |
|+ EXHILARATING.. |

>

Coral Cliff property in Montego Bay, St. James

We were extremely pleased to pay capital distributions twice in the financial ye ar to our shareholders. A total
of $420.8 M was paid in dividends. We also note that the lottery business is cash driven and does not depend
on imports from abroad for successful execution of its operations. As such, SVL expects to continue paying
increase d dividends to its sharehol ders in the future from cash reserves.

We completed the cross listing of SV L’s shares on the Trinidad and Tobago Stock Exchange on October 16,
2008. The shares were listed at TT$0.28. We were pleased with the total volume traded on the day i.e.
552,000 shares at a value or TT$154,560. Notwithstanding the very difficult equity markets that currently
exist in the Caribbean, we believe that this cross listing has positioned SVL to take ad vantage of the market
when it inevitably rebounds.

LOTTERY GAMING
8| | Brian George (left) President & CEO of SVL,
{H \CEN - 3! | Wayne Iton (centre) General Manager/CEO
““(' Lﬂl\(lh 4 8| of the T&T Stock Exchange and Robert Mayers
- Managing Director of CCMB Limited at the
cross listing ceremony inTrinidad




Chairman’s Statement

These achievements must be viewed against the very challenging econo mic environment in Jamaica that saw
annualized inflation at 16% at the end of our financial year. This was main ly driven by a volatile international
commodity market. The Jamaican dollar depreciated steeply against all international curren cies, thereby putting
addition al pressur e on the economy and in particular the available disposable income of o ur players. The remittance
market also experienced shortfalls in the ex pected inflows of foreign currency.

We also saw the fallout effects of the Alternate Investment Schemes, in which sev eral local investors lost billions of
dollars. This fallout may have contributed to the o verall negative performance of the local equity market.

We fully expect the global economic crisis to continue into 2009 and possibly beyond, with negative effects on the
Tourism, Remittance an d Bauxite markets. T he Jamaican dollar will also c ontinue to experience pressure against its
forei gn counterparts, thus triggering another round of price increases and a further reduction in the availability of
discretionary in come.

We continue to be proud of our role as a good corporate citizen. This is highli ghted by our on-going c ontributions to
sports, in particular the Jamaica Amateur Athletics Association (JAAA), which saw the incredible performanc e of
our Jamaican Athletes at the 2008 Summer Olympics. SVL also supported the national recovery efforts after
Hurricane Gustav and a substantial number of communi ty activities islandwide.

Deputy Chairman - lan Levy (left)
presents SVLs cheque to Prime
Minister; The Rt. Hon. Bruce
Golding for Hurricane Gustav’s
recovery efforts.

Sharing in the presentation are
the Hon. Daryl Vaz (2nd left) and
Ronald Jackson - Director General
of the ODPEM

EXPANSION PLANS

Our plans for expansion in 2009 include participation in a multi-jurisdictional L otto Game and Sports Betting.

SVL has intentions to participate in a multi-jurisdictional Lotto game in the region. The other participating lotteries
initially will be: Dominican Republic, the Leeward Islands and Barbados. Our Lottery technology provider GTECH
has been addressing the logistical challenges associated with this type of operation. It is expected that the starting
Jackpot for this game will be US$2M. The launch is subject to the approval of the Betting Gaming and L otteries
Commission and we hope to start operations by the end of the second quarter of 20 09.



Chairman’s Statement

In preparation for entry to the Sports Betting arena, SVL acquired local bo okmaking company Big A Track 2003
Limited, which had signed an agreement with INTRALOT S.A. of Greece, the leading provider of Sports Betting
technol ogy globally. The contract is for 10 years initially, with an option for extension. Application has been
made to the Betting, Gaming & Lotteries Com mission for formalization of the operating lice nce and plans are
being made for start-up operations in the second quarter of the 2009 financial year.

As a demonstration of its confidence in the future of Supreme Ventures, INTRALOT S.A. has announced its
intention to purchase at least 10% of SVL’s shares, as they become available in the market.

I wish to take this opportunity to thank my fellow Directors for their contribution and support towards our
success. Our Inde pendent Directors: Curtis Martin, David McB ean, Stephen Castagne and Barrington C hisholm
have played their part in making sure that SVL upholds the tenets of Good Corpo rate Governance.

Our gratitude is also extended to the mana gement, staff, agents and other stake holders who , through their
commitment and continue d exceptional contributions allowed the company to experience continued growth in
2008 and create a ‘Supreme’ organization.

L=

Paul Hoo
Chairman




Five Year Financial Highlights

SUPREME VENTURES LIMITED AND ITS SUBSIDIARIES
YEAR ENDED 31st OCTOBER
CONSOLIDATED PROFIT AND LOSS ACCOUNT

Audited Audited Audited Audited Audited

2‘008 2907 2906 2‘005 2‘004

$000 $000 $000 $000 $000
Revenue 21,204,444 18,946,913 15,947,789 14,350,135 12,027,511
Direct expenses 18,207,114 16,986,308 14,460,453 13,237,061 11,173,929
Gross profit 2,997,330 1,960,605 1,487,336 1,113,074 853,582
Operating expenses 1,766,208 1,209,610 1,130,368 784,704 931,446
EBITDA 1,231,122 750,995 356,968 328,370 (77,864)
Interest -net 52,132 26,478 (6,179) (62,967) (74,815)
Depreciation and amortisation (175,421) (121,627) (94,022) (45,548) (47,147)
Operating profit 1,107,833 655,846 256,767 219,855 (199,826)
Other gains and losses (24,615) (122,935)
Amortization of goodwill (194) (18,328)
Negative Goodwill - - - 66,023 -
PROFIT BEFORE TAXATION 1,107,833 631,231 256,767 285,684 (341,089)
Taxation (461,844) (225,831) (91,419) (95,493) 88,862
NET PROFIT 645,989 405,400 165,348 190,191 (252,227)
EARNINGS PER STOCK 0.24 $ 015 §$ 0.06 $ 0.18 § (11.52)




President’s Report

I 'am pleased to submit this report on yet anoth er successful year of operations
for the financial period ended 31% October 2008.

PERFORMANCE REVIEW

Supreme Ventures’ (SVL) net profit after tax of $646M underscored the company’s
success, that is a 59.4% increase in profit over the previous year. This could not
have been possible without the conc erted efforts of our management team,
dedicated staff and Agents, our technolo gy provider GTECH and the many
customers who play our games and utilized our facilities throughout the financial
year. It is heartening to know that despite the macro -economic challenges faced
during the year and effects of Hurri cane Gustav which saw 3 days of closure to
our operations, our revenues grew fo r the finan cial period u nder review.

Our total revenue increased by 11.9% to $21.2B in 2008, when compared to
$17.02B in 2007. The highest revenue earner Cash Pot, performed to game design
and at the end o f the finan cial year, prize liabilities averaged 70.83%.

Brian George - President & CEO

Revenue Comparison 2006 - 2008
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The growth in o verall lottery game revenue was also accompanied concurrently by an increase in prize payouts for
the lottery games and slots gaming wins, increased earning in commissions by our lottery Agents and an increase in
statutory contributions including lottery taxes and the CHASE Fund of 25.7% in 2008. The CHA SE Fund
contribution has n ow exceeded $4.7 Billion since ince ption.

The total taxes payable in 2008 inclusive of game taxes, unrecoverable GCT, Win Tax on Lottery prizes, Gross Profit
Tax (GPT) on Gaming Lounge revenues, CHASE and Corp oration T ax was $2.6B. This highlights the signifi cant
contribution that SVL makes to the national economy, of which we are justifiably proud.

A number of marketing initiatives were undertaken during the year, which ultimately led to growth in our revenue
stream from the lottery games. T hese initiatives included:

1. A ‘coloured ball’ pro motion for the Cash Pot game, which offered a higher payout if a red ball was drawn.
Cash Pot sales improved by 11.36% in 2008 ($15.2B), when compared to $13.6B in 2007.



President’s Report¢

Cash Pot Revenue Comparison 2006 - 2008
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2. Enhancement of the Lucky 5 game on February 18, 2008 with an increase in the daily top prize to $800,000,

up from $6 00,000. T his resulted in an 18% increase in revenue over the previous year, that is, $553. IM in
2008 compared to $468.5M in 2007.

Lucky5 Revenue Comparison 2006 - 2008
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3. The introd uction of a third draw for PICK 3 in September 2008. T his resul ted in a 27 % increase, that is, $1. 38B
in 2008 compared to $1.08M in 2007 .

Pick 3 Revenue Comparison 2006 - 2008
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4, An in dep th analysis o f the Winquick Instant Games p rize structures and higher com mission o f 8% offered to

agents for sale o f these impulse buy games. Two new ‘scratch’ games were introduc ed during the year : Instant
Millionaire and Gold Digga. Our promotion team also utilized the ‘pull’ strate gy, through participation in and
making the games available to the general public at many community festivals across the island. This created
the demand at our agent locations.



President’s Report

5. Our lottery terminal distribution strategy was review ed and a working team including represen tatives from
GTECH planned and executed the installation of 141 additional terminals in the market, up from 61
installations the previous year. The increase in the agent locations was made possible by the up grading of
the GTECH network to GPRS, which allowed us access to previously inaccessible areas of the country.
We must also be mindful that these increases provided more job opp ortunities, as each agent hires an
average of two persons to run their terminal.

The Lotto game experienc ed a marginal decrease of 16.7% when compared to 2007 and plans were put in place to
introduce new initiatives to revitalize the game. T he Lotto game chan ges were introduced in No vember 2008 and
initial response from the pub lic is positive.

Lotto Revenue Comparison 2006 - 2008
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Althou gh early indications were positive for the Daily B ingo and Prime Time Bingo games, the profi tability of the
games declined by the end of the financial year.

Revenues from the gamin g lounges: Acropolis Barbican, Acropolis May Pen, Villagio and Coral Cliff improved by
21.9% o ver the previous financial year despite extremely high payouts on the progressive games at Acropolis
Barbican in the 2™ quarter. This resulted in a loss of approximately $50M in that fin ancial quarter. There were also
operational challenges associated with the ‘start-up’ of A crop olis May Pen. Despite the revenue gains, the slots
gaming & hospitality segm ent reported an overall loss in operati ons of $181.6M. The Board and management team
are fully aware thatthese losses must be eliminated and have implemented the necessary steps to achieve
profitability in 20 09.

Gaming Lounges Net Win Comparison 2006 - 2008
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President’s Report

These steps will include the consolidation of Coral Cliff o perations un der Prime Sports as outlined in the
Chairman’s report, the up grading o f obsolete slot games particularly at the Coral Cliff lounge, the c onsolidation of
Ma Lou’s Restaurant with the Rum Jungle Restaurant at Coral Cliff, elimination of the unprofitable 2am to 10am
shift and the closure of the unprofitable hotel operations at Coral Cliff. Unfortunately, this will resultin 43
positions being made redundant at Coral Cliff. Mindful o f the current economic environment, SVL plans to pay a
significantly enhanced re dundancy package that includes the re tention of health benefits up to October 2009 for
these said employees.

Our M oneyGram remittance and foreign exc hange trading services combin ed, produced a modest increase of 4.9%
in revenue ($130.7M in 2008) compared to $124.7M in 200 7, despite the challenges of a shortfall in remi ttances
globally and the fluctuations in major currency rates throughout the year. The ability to continue to grow this
business will be impacted by the expected decline in overall remittances in 200 9, due to the worl dwide e conomic
crisis and the potential e ffects on the Jamaican diaspora as a result of the rising unemp loyment rate interna tionally .
This is in addition to the increasing difficulty we continually face in meeting o ur compliance obligations through
our sub-agent networ k, as outlined by the Bank of Jamaica’s policy guidelines. As a result, we are reviewing the
operations of all of our MoneyGram sub-agents to ensure compliance with the reporting standards and the ‘know
your customer’ requireme nts.

The sale of cellular phone electronic PIN ¢ odes also increased significantly by 21.93% ($ 956M) in 2008,
compared to $784 M in 2007. A1l of the cellular providers have sought to reduce the commissions paid to
distributors such as our selves, whi ch may potentially make this only very marginally profitable are a, given the fact
that commission income is shared between the agents, GTECH and SV L. We have previously absorbed the
reductions howe ver we are now reaching the point of diminishing returns.

The company had retained earnings of $833. 1M at the end of 2008, a 92.2% increase over the $433.4M retained in
2007. T he basic earnings per sto ck unit improved by 60% i.e. up from 15 cents in 2007 to 24 cents in 200 8.

Retained Earnings Comparison 2006 - 2008
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President’s Report

Notwithstandin g the busy and challenging year of operations, w e recognize the import ance of maintaining the very
important rel ationship with the lottery agents who are the lifeblood o f our business. The average commission
income per agent grew by 8-10% in 2008 over 2007. This is a reflection of our on-going commitment to c ontinued
growth o f their income, to off set the inflationary impact that we all face. W e also feted our lo ttery agents with an
event dub bed ‘Agent Picnic’ held on the in-field of Caymanas Park in St. Catherine. T he day was fun-filled, with
live horseracing, interactive activities, entertainment and the opportunity for our agents to meet with the Board,
manage ment team, Field & Customer Support Representatives, GTECH Repre sentatives and oth er sup port staff of
SVL.

Agent Commission Comparison 2006 - 2008
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CORPORATE SPONSORSHIPS AND DONATIONS

The com pany’s marketing spend was executed judiciously on sponsorships linked to our business focus,
notwithstanding the significant contributions to CHA SE. W e closely aligned ourselves to activities geared to sports
developm ent, fun and entertainment.

We rene wed our c ommitments to:

= The Supreme Ventures/JAAA National Athletic Championships and the preparation of the nation’s
athletes for their exhilarating pe rformance at the O lympic Games held in Beijing, China

= The Supreme V entures/JNA Division A and C Netball Competitions. Several club members who
participated in these comp etitions were able to earn the ir space on the national ‘Sunshine Girls’
Netball teams.

= Community festivals such as Portland Jerk Festival, Little Ochi Seafood Festival and Denbigh

We were also sponsors of the Air Jamaica Jazz & Blues Festival, Supreme V entures Jamaica Carnival, Bacchanal
Jamaica Carnival, Reggae Sumfest, Michael Bolton Concert and Richie Stephens fundraising concert for the
Savanna-la-Mar Infirmary in Westmo reland.

We will be reviewing and rationa lizing our Corporate Good Cause activities, which should see the establishment of
the Supreme V entures Foundation in 2009.



President’s Report¢

SUPREME ym;
o

Lagtdard

B o Srlmmaja PoetrTs

. SIxTY IHousamn  Te00w.c0

Sonia Davidson -VP Group Corporate Communications of SVL Carlene Edwards - Corporate Communications Coordinator of
hands over a sponsorship cheque to JAAA officials SVL hands over scholarship cheque to netballer Shanique Roberts
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Lucky Winner of bucket full of tokens Excited patrons of Portland Jerk Festival play the WinQuick
in our hospitality booth at Air Jamaica scratch & win games at the SVL promotion booth

Jazz & Blues Festival in January 2008

2009 OUTLOOK

The 2009 financial year is expected to be very challenging, especially in light of the global ec onomic crisis and se veral
countries going into rec ession. Th e impact must be felt in Jamaica and no doubt, the pitch for our share of the public’s
disposable income will need to be ‘on target’ for success.

SVL is in a very fortunate po sition where by there is n o need to rely on imported ‘raw material’ for successful growth of
its lottery revenues. We howe ver recogni ze the need to upgrade the slot games at o ur gaming lounges, to keep pace with
our competitors and continue to prov ide our customers with new and exciting options. Given the positive cash position
of the company, the requirements for borrowing to finance our operations is at a minimum and as such, the liquidity
crisis and the growth in interest rates are not expected to have an adverse effect on our growth and expansion plans.
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The man agement team will continue to identify ways to improve our lottery game o fferings, as we have done in the past
years, to continue our growth trend in lottery games whilst rational izing all areas of e xpenses.

Plans are well ad vanced and proj ect t eams are already a ctively wor king on start-up logistics for Spo rts Betting with
INTRALOT, S.A. and the multi-jurisdictional Lotto game with GTECH. W e hope to commence op erations in both
areas in the 2™ quarter of the financial year.

I join our Chairman in commen ding our managem ent and staff, lottery agents and core players for their loyalty and
support. We look forward to a successful 2009.

@,,;m lee:

Brian George
President & CEO



Board of Directors

(I-r standing) Barrington Chisholm, Janette Stewart, Paul Hoqg Brian George and
lan Levy (seated)
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(I-r) Stephen Castagne and Dr.David McBean

Curtis Martin and Winsome Minott (Company
Secretary)

John Graham




Corporate Governance

Board Composition

) There should be a balance of independence, skills, knowledge, experience, and
perspectives among Directors to allow the Board to work e ffectively.

o The appointment and retirement of Directors shall be governed first by the
Articles of Incorporation of the company and there after by standards/criteria
imposed by the Board or the company 's regulators.

Independence
. A Director is considered to b e independent if:
(a) he or she is not a significant shareh older (i.e. does not own 5% or more of the c ompany's
shares);

(b) he or she does not represent a significant shareh older and
(c) he or she is not an employe e of the co mpany.

. All Directors of the company shall act indepen dently and bring an independent
mind to bear on matters coming before the Board.

. Directors shall notify the Board of any change in status that may affect their
Ind ependenc e. When notified, the Board shall evaluate the Directors'
independence.

o Th e Board will ensure that it has access to professional advice, both inside and

outside of the company in order for it to perform its duties. Of the nine Directors,
fo ur are inde pendent.

Audit Committee

The Audit Committee was established by the Board on 10" April, 2006. The following Directors were
elected to serve and remained members as at the 31 October, 2008:

Mr. Curtis Martin (Chairm an)
Mr. David Mc Bean

Mr. Ian Levy

Mr. John Graham

Y V VYV



Corporate Governance

The functions of the Audit Committee are as follows:

e To monitor the integrity o f the finan cial statements of the group, includin g annual and
interim reports, preliminary re sults, announcements and any other formal announcement
relating to financial performance;

e To review significant financial reporting issues and jud gments, summary financial
statements, financial returns to re gulators, and any financial information to be reported in
other documents which may impact share price;

e To keep under review the effectiveness of internal controls and risk managem ent syste ms
by examining steps taken by the B oard and Management of S VL to control exposure to
significant risks;

e To review the arrange ments for employees;

e To monitor and re view the effectiven ess of the internal audit function in the context of the
overall risk mana gement system,;

e To consider and make recommendations to the Board with respect to matters for approval
at general meetings, inc luding the appointment, re-appo intment and removal of the e xternal
auditors. In addition, the Audit Committee shall oversee the selection process for new
auditors, and shall investigate issues leading to the resignation of auditors were applicable;

e To oversee the relations hip with external auditors;

e To review and approve the annual audit plan and ensure that it is con sistent with the scope
of the audit engagement;

e Toreview the findings of the audit with the external auditors and in p articular initiate
discussions on issues which may have arisen during the audit, including accounting and
auditing judgments and levels of errors id entified;

e To review the effectiveness of the services provided by the external audi tors.

The quorum for the Audit Committee is four and this must include two independ ent members.
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Directors’ Report

The Directors submit herewith the Consolidated Profit and Loss Account of Supreme
Ventures Limited and its subsidiaries for the year ended October 31, 2008, together with the
Consolidated Balance Sheet as at that date:

Operating Results
$'000

Gross operating revenue 2,997,330
Profit before taxation 1,107,833
Taxation (461.844)
Net Profit 645,989
Earnings per stock

Basic 0.24 cents

Dividend

Dividend payments totaling $0.15 per ordinary stock unit were paid by way of capital
distributions in July and October 2008 at 6 cents and 9 cents respectively, to all shareholders
on record at June 30, 2008.

Directors

The Board of Directors comprises:

Mr. Paul Hoo - Chairman
Mr. Ian Levy - Deputy Chairman
Mr. Brian George - President/CEO

Mr. John Graham

Mr. Stephen Castagne

Mr. Curtis Martin

Mr. David McBean

Mrs. Janette Stewart

Mr. Barrington Chisholm*

Miss Winsome Minott - Company Secretary

Pursuant to Articles 105 and 106 of the Articles of Incorporation, one-third of the Directors
(or the number nearest to one-third) will retire at the Annual General Meeting.

The Auditors, Deloitte & Touche have indicated their willingness to continue in office and
offer themselves for re-appointment.

*Mr. Barrington Chisholm was appointed as a Director during the year.

On behalf of the Board

WL
i
LAPAL

Winsome Minott
Secretary



Auditors’ Report

Deloi
eloitte.

Chartered Accountants
7 West Avenue
Kingston Gardens

P.O. Box 13 Kingston 4

INDEPENDENT AUDITORS’ REPORT Jamaica, W.I.

Tel: (876) 922 6825-7
Fax: (876) 922 7673

Tothe Members of http/iwww.deloitte.com.jm
42B & 42C Union Street
Mont B

SUPREME VENTURES LIMITED o

Tel: (876) 952 4713-4
Fax: (876) 979 0246

Report on the financial statements

We have audited the financial statements of Supreme V entures Limited (the Com pany), and its subsidiaries
(the Group), set out on pages 23 to 82, which comprise the consolidate d and the company balance sheets as
at October 31, 2008, the consolidated and the company profit and loss accounts, statements of changes in
equity and cash flows for the year then ended, and a summary of significant accounting policies and oth er
explanatory notes.

Management’s R espons ibility for the Financial Stat ements

Management is r esponsible for the preparation and fair p resentation of the financial statements in
accordance with International Financial Reporting Standards. T his re sponsibility includes: designing,
implem enting and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are fre e from material misstatement, whether due to fraud or error; selecting and

consisten tly applying appro priate accounting policies; and makin g accounting estimates that are reasonable
in the cir cumstances.

Auditors’ Resp onsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Th ose stand ards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
finan cial statements are free from material mis stateme nt.

An audit involve s perform ing proc edures to obtain audit evidence about the amounts and disclosures in the
finan cial statements. The procedures selected dep end on the auditors’ judgment, inclu ding the a ssessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting p olicies used and the

reason ableness of accounting e stimates made by manage ment, as well as e valuating the overall

presen tation of the financial statements.

We believe that the audit e vidence we have obtained is sufficient and appropriate to provide a basis for
our audit opini on.

Member firm
Deloitte Touche Tohmatsu

Carey O. Metz, Audley L. Gordon, Winston G. Robinson, Fagan E. Calvert, Gihan C. deMel.

Cansultants: T. Sydney Fernando, Donald S. Reynolds.



Auditors’ Report

Deloitte.

Report on the financial statements (Cont’d)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Group and
the Company as at October 31, 2008, the financial performance, and cash flows of the Group and the
Company for the year then ended in accordance with International Financial Reporting Standards.

Report on additional requirements of the Companies Act of Jamaica

We have obtained all the information and e xplanations which, to the best of our knowled ge and belief,
were necessary for the purposes of our audit.

In our opinion, proper accountin g records have be en maintained and the financial statements are in
agreement therewith and give the inform ation re quired in the manner so r equired.

—

L‘DF& e ?: ' P’g ”\/\L/'{‘\_.
Chartered Accountants

Kingston, Jamaica,
December 19, 2008

Member of
Deloite Touche Tohmatsu



Consolidated Balance Sheet

As at October 31,2008

ASSETS

Non-current assets

Property and equipment
Goodwill

Other intangible assets
Long-term receivable
Available-for-sale investments

Investment in joint venture
Deferred tax assets

Current assets

Other assets

Inventories

Trade and other receivables
Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Shareholders equity
Share capital

Revaluation reserve

Capital reserve
Retained earnings

Non-current liabilities
Long-term liabilities

Current liabilities
Trade and other payables

Current portion of long-term liabilities

Prizes payable
Income tax payable

Total equity and liabilities

The Notes on Pages 31to 82 form an integral part of the financial statements.

The financial statements on Pages 23 to 82 were approved and authorized for issue by the Board of Directors on December 19,

2008 and are signe d on its behalf by:

( _deoy—
L//

Paul Hoo - Chairman

Notes

~N o O

11
12

13
14

15
17

18
19

20
34

21

22
21

2008
$'000

2,061,071
586,644
55,085
320,005
16,939
34,221

2,619

3,076,584

18,069
48,886
246,753
905,295

1,219,003
4,295,587

1,967,183

145,767
833,123

2,946,073

267,803

596,171
133,066
108,244
244,230

1,081,711
4,295,587

prror L

Brian George- President and CEO

2007
$'000

1,770,584
586,644
28,094
284,035
16,939
34,221

_ 31,130

2,751,647

18,069
97,100
178,879
839,509

1,133,557
3,885,204

1,967,183
23,500
433,422
2,424,105

_375.777

598,294
169,193
145,505
172,330

1,085,322
3,885,204




Consolidated Profit & Loss Account

Year ended October 31,2008

Revenue

Direct expenses

Gross profit

Interest income

Operating expenses

Other gains and losses
Finance costs

PROFIT BEFORE TAXATION
Taxation

NET PROFIT

EARNINGS PER STOCK
Basic

Diluted

The Notes on Pages 31 to 82 form an integral part of the financial statements

Notes

23

25

26

28

29

30

32

33

35

2008
$000

21,204,444
(18.207.114)

2,997,330

84,554

( 1,941,629)

(__ 32.422)
1,107,833

(__461,844)

2007
$000

18,946,913
(16,986,308)
1,960,605
46,956
( 1,331,237)
( 24,615)
(__20.478)
631,231

(__225.831)

15 Cents

E

Cents



Consolidated Statement of Changes

in Equity

Year ended October 31,2008

Balance at November 1, 2006

Gain on revaluation of land and
buildings

Deferred tax adjustment on
revaluation reserve

Net income recognized directly
in equity

Net profit for the year
Total recognized income

Balance at November 1, 2007

Gain on revaluation of land and
buildings

Deferred tax adjustment on
revaluation reserve

Net income recognized directly
in equity

Net profit for the year

Total recognized income

Transfers arising on reorganization

and amalgamation

Capital distributions

Balance at October 31, 2008

Notes

19

12

19

12

19,20

38

The Notes on Pages 31 to 82 form an integral part of the financial statements

Share Capital Revaluation
Capital Reserves Reserve
$000 $000 $0 00
1,967,183 - 11,572

- - 16,195
- - (__4,267)
- - 11,928
- - 11,928
1,967,183 - 23,500
- - 316,289
- - 9,307
- - 325,596
- - 325,596
- 566,606 (349,096)
- (_420,839) -
1,967,183 145,767 -

Retained
Earnings Total
$000 $000
28,022 2,006,777
= 16,195
= (___4.267)
- 11,928
405,400 405,400
405,400 417,328
433,422 2,424,105
= 316,289
= 9,307
- 325,596
645,989 645,989
645,989 971,585
(246,288) ( 28778)
i (_420,839)
833,123 2,946,073



Consolidated Statement of Cash Flows

Year ended October 31,2008

OPERATING ACTIVITIES

Net profit

Adjustments for:

Depreciation of property and equipment
Amortization of intangible assets

Adjustments to property and equipment

Gain on disposal of property and equipment
Operating assets written off

Loss on revaluation of property

Unrealized exchange losses

Exchange gain on long-term receivable

Other gains and losses

Impairment loss recognized on trade receivables
Reversal of impairment loss on trade receivables
Interest income

Interest expenses
Income tax expenses

Operating cash flow before movement in working capital

(Increase) decrease in operating assets
Other assets

Inventories

Trade and other receivables

Increase (decrease) in operating liabilities
Trade and other payables

Prizes payable

Cash generated by operations
Income tax paid
Interest paid

Cash provided by operating activities

INVESTING ACTIVITIES

Acquisition of property and equipment (Note 5)
Acquisition of intangible assets

Proceeds on disposal of property and equipment
Long-term receivable

Interest received

Cash used in investing activities

FINANCING ACTIVITIES

Cost of restructuring and amalgamation
Dividends paid

Loans repaid

Lease obligations paid

Cash used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The Notes on Pages 31to 82 form an integral part of the financial statements

2008
$000

645,989

173,601
1,820
( 34)
( 124)
2,672
2,396
26,024
( 20,442)
20,936
( 11,638)
( 84,554)
32,422
_461.844

1,250,912

48,214
( 77,155)

( 2,123)
(__37.261)

1,182,587
( 352,126)
(__32.422)

798,039

( 154,041)
( 28,811)
1,315

69,026
(_112,511)

( 28,778)
( 420,839)
( 152,221)
(__17.904)

(_619.742)
65,786
839,509

—905.295

Restated
2007
$000

405,400

120,143
1,484
2,000

( 417)

251
24,615
24,756

( 16,085)
( 46,956)
20,478
225,831

761,500

( 5,781)
( 67,796)
( 49,199)

10,775
70,146

719,645
(111,739)
(_13,567)

594,339

(189,948)
( 1,495)
2,260
85,997
_46,980

(_56,206)

( 41,731)
(_10,656)

(_52,387)
485,746
353,763

839,509



Balance Sheet

As at October 31,2008

ASSETS

Non-current assets

Property and equipment
Goodwill

Other intangible assets
Investment in subsidiaries
Long-term receivable
Available-for-sale investments

Current assets

Income tax recoverable
Inventories

Trade and other receivables
Due from related parties
Cash and bank deposits

Total assets

EQUITY AND LIABILITIES
Shareholders Equity
Share capital

Capital reserve

Retained earnings deficit

Non-current liabilities
Long-term liability
Deferred tax liability

Current liabilities
Trade and other payables

Current portion of long-term liability

Income tax payable

Total equity and liabilities

Notes

O © o ~N O O

14
15
16
17

18
20

21
12

22
21

The Notes on Pages 31 to 82 form an integral part of the financial statements.

The financial statements o n Pages 23 to 82 were approved and authorized for issue by the Board o f Directors on
December 19, 2008 and are signed on its behalf by:

o

-

Paul Hoo - Chairman

2008
$000

420,136
189,953
802
1,218,531
558,664
16,939

2,405,025

33,983
24,129
82,100
82,519
222,731

2,627,756

1,967,183

145,767
(__ 2,025)
2,110,925

148,414
38,392

186,806
213,686
87,404
28,935

330,025

2,627,756

prron L

Brian George - President and CEO

2007
$000

347,142

1,939
1,193,439
284,035
16,939

1,843,494
961
87,279
11,114
406,256
68,384
573,994

2,417,488

1,967,183

(_104.482)
1,862.701

219,984

8.808

228,792

210,618
115,377

325,995

2,417,488



Profit & Loss Account

Year ended October 31,2008

2008

Notes $000
Revenue 23 1,276,698
Direct expenses 25 (_932,100)
Gross Profit 344,598
Interest income 67,704
Operating expenses 26 ( 232,778)
Other gains and losses 28 -
Finance cost 29 (__14,368)
PROFIT (LOSS) BEFORE TAXATION 30 165,156
Taxation 32 (__62,699)
NET PROFIT (LOSS) 102,457

The Notes on Pages 31 to 82 form an integral part of the financial statements

2007
$000

3,551,580

(3,334,494)

217,086

28,636
( 243,247)
( 24,615)
(_ 6911)
( 29,051)
(___ 2.129)
(__31,180)




Statement of Changes in Equity

Year ended October 31,2008

Balance at November 1, 2006

Net loss for the year

Total recognized expenses for the year
Balance at November 1, 2007

Net profit for the year

Total recognized income for the year

Transfers arising on reorganization
and amalgamation

Capital distributions
Total recognized in equity

Balance at October 31, 2008

Notes

20

38

Share

Capital
$000

1,967,183

1,967,183

1,967,183

The Notes on Pages 31 to 82 form an integral part of the financial statements

Capital Retained
Reserve Earnings Total
$000 $000 $0b00
- - (_73,302) 1,893,881

= (.31,180) (__31,180)

= (.31,180) (__31,180)

- (104.482) 1,862,701
- 102,457 102,457
- 102,457 102,457
566,606 - 566,606
(420,839) - (_420,839)
145,767 2 145,767
145,767 (__2.025) 2.110.92



Statement of Cash Flows

Year ended October 31,2008

OPERATING ACTIVITIES

Net profit (loss)

Adjustment for:

Depreciation of property and equipment
Gain on disposal of property and equipment
Unrealised exchange loss (net)

Exchange gain on long-term receivable
Write-off of project advances and receivables
Amortization of intangible assets

Interest income

Interest expenses

Income tax expenses

Operating cash flows before movement in working capital

Decrease (increase) in inventory
Decrease in trade and other receivables
Decrease in due from related parties
Decrease in trade and other payables
(Decrease) increase in prizes payable

Cash generated from (used in) operations
Interest paid
Income tax paid

Cash provided by (used in) operating activities

INVESTING ACTIVITIES

Interest received

Acquisition of property and equipment

Proceeds on disposal of property and equipment
Acquisition of intangible assets

Long-term receivable

Investment in subsidiary

Cash provided by investing activities

FINANCING ACTIVITIES

Cost of restructuring and amalgamation
Dividend paid

Loan repaid

Cash used in financing activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and bank balances transferred on amalgamation
(Note 41)

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The Notes on Pages 31 to 82 form an integral part of the financial statements

2008
$000

102,457

56,772
( 60)
16,861
( 8,088)

1,137

( 67,704)
14,368
62,699

178,442

53,296
1,759
40,508

( 8,842)

265,163
( 14,368)
(__3.219)
247,576
52,176
( 4,436)

1,112

307,651
(_22.889)

333,614
( 28,778)
(420,839)
(118,502)

(568,119)
13,071

1,064
14,135
68,384

82,519

2007
$000

( 31,180)

26,518
(  938)
( 6,446)

24,615
1,091

( 28,636)
6,911
2,129

( 5,936)

( 69,128)
57,380
93,590

(244,433)

(_75,359)

(243,886)
(_47.027)
(290,913)
28,642
( 16,932)
2,175
( 1,495)
85,997
(__1,000)

_97.387

(193,526)

(193,526)
261,910

68,384



Notes to the Financial Statements
Year ended October 31,2008

1

IDENTIFICATION

(@)

Group

Supreme Venures Limited {he company) is a public limited liability company which is listed on the Jamaica
Stock Exchange. The campany's registered dffice is 4" Floor, Sagicor Centre, 28-48 Babados Avenue,
Kingston 5.

The company’s main activities up to January 1,2007, was the promotion and gperation of lotery type games
underlicences from the Betting, Gaming & Lotteries Commission (BGLC). Based on anagreement with BGLC
the licences were transferred to a wholly-owned subsidiary, Supreme Ventures Lotteries Limited as of
January 2, 2007 (see bdow). The main activities of the company since January 2, 2007, are he management
of the subsidiary companies and sale of mobile phore pincodes.

The Group comprises the companyand its wholly-owned subsidiaries whichare all incomporated in Jamaica.

The subsidiaries that are consdidated and their principal activities are as follows:

Percentage
Name of Company Principal Activity Ownership
%
Supreme Ventures Lotteries Limited
and its subsidiary: Lottery operations (from January 2, 2007) 100
Bingo Investments Limited Lottery operations (from March 15, 2008) 100
Prime Sports (Jamaica) Limited
and its wholly-owned subsidiary: Gaming operations 100
Chillout Ventures Limited Gaming operations (not in operation) 100
Supreme Ventures Financial Services
Limited Foreign exchange dealer services 100
Big A Track 2003 Limited Sports betting (not in operation) 100
Jamaica Lottery Company Limited (JLC)
and its wholly owned subsidiaries Lottery operations (in voluntary liquidation) 100
Jamaica Lottery Holdings Limited (JLH) Inactive 100
Coral Cliff Entertainment Limited Hospitality services (in voluntary liquidation) 100
Village Square Entertainment Limited Gaming operations (in voluntary liquidation) 100

Supreme Venures Lotteries Limited (SVLL) was originallyincorporatedas Supreme Ventures Holdings Limited
on Apiil 1, 2005. By cettificate of incorparation on change of name datd December 12, 2006, the namewas
changed fo the currentname. SVLL which was previously owned by the three major shareholders of the
company became a wholly-owned subsidiary of the company effective December 10, 2006.

SVLL commenced operation onJanuary 2, 2007, to promote and operate lottery type games undera licence from
BGLC, which upto January 1, 2007 were operated by the company. The tenure of the licenceissued to SVLL is
fromJanuary 1, 2007 to January 10,2016. The licence permits SVLL to promote lottery games namely:

Cash Pot, Lucky 5, Dollaz!, Pick 3, Lotto, Prime Time Bingo and a variety of instant games.



Notes to the Financial Statements
Year ended October 31,2008

1

IDENTIFICATION (Cont’d)

(@)

(b)

(©

Group (Cont'd)

Effective Apri 3, 2008, the Groupwas re-organizedin a bid tostreamlineits operations. The scheme of
reorganizaion and amagamation resulted in the following:

(i) The assets, liabiliies and operations of Coral Cliff Entertairment Limited (CCEL)and Vilage
Square Entertanment Limited (VSEL) which were previowsly subsidiaries of Jamaica Latery
Company Limited JLC) weretransferred to Prime Spoits (Jamaica) Limited.

(i) The assets, liabiliies and operations of JLC were transferred to the parent company, Supreme
Ventures Limited (SVL). As aresult Syreme Ventures Financial Services Limitedbecame a
wholly-owned subsidiary of SVL.

(iii) The ownership of Chillout Ventures Limited was transferred from JLC to Prime Sports (Jamaica)
Limied.

Effective Apri 3, 2008, CCEL, VSEL and JLC ceased operations and have been putinto members’ voluntary
liquidation.

On Juy 17,2008 the company acquired Big ATrack 2003 Limited, a company incomporated and domiciled
in Jamaica.

Reporting periods
Thefiscal period end of all the subsidiaries inthe Groupis October 31.

Reporting curency

Thesefinarcial statements are expressed in Jamaicandollars which is the functional currency of the Group.

ADOPTION OF NEW AND REVISED INTER NATIONAL FINANCIAL REP ORTING STANDARDS

21

Standards and Interpretations effectivein the cumrentyear

In the currentyear, the Group adoped IFRS 7 Financial Instruments: Disdosures effective for accounting
period beginning on November 1,2007, and the consequentialamendments to IAS 1, Presentation of
Financial Statements.

The impactof the adopfon of IFRS 7 and the changes to IAS 1 has been to expand the dsclosures provided
in these finandal statements regarding the group's financil instuments and management of capital
(See Note 40).

Fiveintempretaionsissued by the International Financial Reporing Interpretations Committee are efective
for the current period. These are:



Notes to the Financial Statements
Year ended October 31,2008

2 ADOPTION OF NEW AND REVISED INTE RNATION AL FIN ANCIAL REPORTING STANDARD S (Cont’d)

21

22

Standards and hterpretations effectivein the currentyear (Cont’d)

IFRIC 7

IFRIC 8
IFRIC 9
IFRIC 10
IFRIC 11

Applying the Restatement Approach under IAS 29 Financial Reporting in

Hyper-Inflationary Economies
Scope of IFRS 2
Reassessment of Embedded Derivatives
Interim Financial Reporting and Impairment
Group and Treasury Share Transactions

The adoption of these Interpretations has not resulted in changes to the Group’s accounting policies
nor the amounts reported for the current or prior years.

Standards and Interpretations in issue not yet adopted

At the date of authorization of these financial statements, the following Standards and Interpretations
were in issue but not effective for thefinancial period being reported on:

IAS 1 (Revised)
IAS 23 (Revised)
IAS 27
IAS 28

IAS 31

IAS 32

IAS 39

IAS 1,16,19,20, )
23,27,28,29,)
31, 36,38,39,)
40 and 41)

IFRS 1

IFRS 2

IFRS 3

IFRS 5

Presentation of Financial Statements

Borrowing Costs

Consolidated and Separate Financial Statements -

Consequential amendments arising from amendments

to IFRS 3

Investments in Associates - Consequential
amendments arising from amendments to IFRS 3

Interests in Joint Ventures - Consequential

amendments arising from amendments to IFRS 3

Financial Instruments: Presentation - Amendments

relating to puttable instruments and obligations arising
on liquidation

Financial Instruments: Recognition and measurement
- Amendments for eligible hedged items

Amendments resulting from May 2008 annual

improvements to IFRS

First time adoption of IFRS - Amendment relating to
cost of an investment on first time adoption

Share-based Payment - Amendment relating to vesting
conditions and cancellations

Business Combinations - Comprehensive revision
on applying the acquisition method

Amendments resulting from May 2008 annual

improvements to IFRS

Effective for annual periods
beginning on or after

January 1, 2009
January 1, 2009
July 1, 2009
July 1, 2009

July 1, 2009

January 1, 2009
July 1, 2009

January 1, 2009

July 1, 2009
January 1, 2009
July 1, 2009

July 1, 2009



Notes to the Financial Statements
Year ended October 31,2008

2 ADOPTION OF NEW AND REVIS ED INTE RNATION AL FIN ANCIAL REPORTING ST ANDARD S (Cont’d)

22 Standards and Inte rpretati ons in issue not yet adopted (Cont’d)

Effective for annual periods

beginning on or after

IFRS 8 Operating Segments January 1, 2009
IFRIC 12 Service Concession Arrangements January 1, 2008
IFRIC 13 Customer Loyalty Programmes July 1, 2008
IFRIC 14 IAS 19, The Limit on a Defined Benefit Asset, Minimum

Funding Requirements and their interaction January 1, 2008
IFRIC 15 Agreements for the Construction of Real Estate January 1, 2009
IFRIC 16 Hedges of a Net Investment in a Foreign Operation October 1, 2008
IFRIC 17 Distribution of Non-Cash Assets to Owners July 1, 2009

Except as noted below, the Board of Directors anticipate that the adoption of these Standards and
Interpretatiors in the future periods at their effective dates will not be applicable to the financial statements
of the Group in the period of initial application.

IAS 1 (Revised 2007) Presentation of Financal Sttements — I1AS 1, amongother things, affects the
presentation o owner changesin equity and comprehensive ncome. It requires the presentafon of
all non-owners changesin equity (comprehensive income) in one o two staiements; eitherin asingle
statement of comprehensive income, or inan income statement and a statementof comprehensive
incame. On adoption a its effective date, the standard willresult in a change in the presentation of
the Group’s ncome statement and the statement of changesin equity.

IAS 23 (Revised) - Borowing Costs removes the optionof either capitalising borowing costs relating
to qualifying assets or expensing hese borrowing costs. The revised standard requires management
o capitalise borrowing costs aftributable to qualifying assets. Qualifying assets are assets hattake a
substantial time © getready fortheir intended use or sale. The adopfion o thisrevised standard at
its effective date is not expected to have a material mpact on the Group's financil statements.

Revised IFRS 3 Business Combinations and consequentialamendments to IAS 27 Consolidated and
Sepaate Financial Statements, IAS 28 Investments in Associates and IAS 31 Interests in Joint
Ventures. Therevisions remove the scope exclusions for business combinafions nvolving wo or
more mutual enfities and business combinations in which separate entities are brought together to
form areporting entity by contractalone without the obtaining of an ownership nterest. The standard
is nad expectedto have any significantimpact onthe Groups financial statements.

IFRS 8 Operating Segments - IFRS 8 replaces IAS 14 and sets aut requirements for disclosure of
information about an entity's operating segments and about the entity’s products and services, the
geogaphical areasin which it operates and its major customers. The standard is required for ertities
whose debt or equity instruments are traded ina public market or that file theirfinarcial informaton
with a reguatory organizaion r the purpose ofissuing any class of instruments in a public market.
The adopfion ofthis standard at its effective date is relevart to the Group and will havean impact on
segment repotting in the financial statements.



Notes to the Financial Statements
Year ended October 31,2008

3

SIGNIFICANT AC COUNTING P OLICIES

3.1

32

3.3

34

Statement of compliance

The Group’s financial statemens havebeen prepared in accordance with Internaiond Financial
Reporting Standards (IFRS).

Duringthe year, the Group changed its pdicy on measurement of freehold land and buildings from
the cost method to the valuation method.

Basis of preparation

These financial statements have been prepared underthe historical costbasis except for the
revaluafion of freehold land andbuildings. The principal accourting policies are set out below:

Basis of consolidation

The consolidated finarcial statementsincorporate the financial statementsof the Company and
entities contolledby the Company (its subsidiaries). Controlis achieved where the Company has
the power to govem the financial and operating policies of an entity so as toobtain benefits fromits
activities.

Theresults of subsidiaries acquired or dsposed ofduring the year are included in the consdidated
profit and loss account from the effective date of acquisition o up tothe effective date of disposal,
as appropriate.

All intra-group fransactions, balances, income and expenses are eliminated in full on consolidation.

Busine ss combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase method. The
cost of the business combinationis measured as the aggregate of the fair vadues (atthe date of
exchange) of assets gven, liabilities incurred orassumed, and equity instruments issued by the
Groupin exchange for control of the acquiree, plus any costs directly attributable b the business
combinafon. The acquiree’s identifiable asses, liabiliies and contingent liabilities that meet the
conditions for recognition under IFRS 3, Business Conmbinaions are recognized 4 their fair values
at the acquisitiondate.

Goodwill arising an acquisitionis recognised as an asset and initidly measured atcost, being the
excess of the costof the business combination over the Group's interest in he net fair value of the
idenffiable assets, liabilities and contingert liabilities recognized. If, after reassessmernt, the
Groups interest inthe net fair value of the acquiree’s identifiable assets, liabilities and contingent
liabilities exceeds the costof the business combination, the excess is recognized immediately in
profit or loss.



Notes to the Financial Statements
Year ended October 31,2008

3

SIGNIFICANT AC COUNTING POLICIES (Cont'd)

3.5

3.6

Intere st in joint venture

A joint venture isa contractual amangement whereby the Group and ather parties undertake an economic
activity that is subject to joint control, that is, where the strategic financial and operating policy decisions
relating b the activities of the joint venture require unanimous consent of the parties sharing control.

Where a Group entity underiakes its activiies underjoint venture arrangemerts directly, the Group’s share of
jointly controlledassets and any liabilities is carried jointly with other venturers are recognized in thefinancial
statements of the relevant entity and dassified accarding to their nature. Liabilities and expenses incurred
directly in respect of interestin jointly contolledassets are accounted for onan accrual basis. Income from
the sale oruse of the Group’s share of the oufput of jointly controlled assets, and its share of jpintventure
expenses,are recognized when i is probable that the economic benefits associated with the ransactions wil
flow tofrom he Grou and their amount can be measuredreadily.

Joint venture arrangement thatinvolve the establishment of a separate entity in which each venturerhas an
interest are referred to as jointly controled ertities. The Groupreports its interestin jointly contolled entities
using proportionate consolidation. The Groups share ofthe assets, liabilities, income and expenses and
jointly controlled entities are combined with the equivdent items in the consdidated financial statements on a
line-by-line basis.

Any goodwill aiisingon the acquistion of the Groups intrest in ajointly controlled entity is accounted for in
accordance with the Group’s accounting policy for goodwill on the acquisition o a subsidiary.

Where the Group transacts with its jointly contolled entities, unrealised profit and loss are diminated to the
extent of the Group's inkerest in the joint venture.

Property and equipment

Land and buidings held forusein the production or supply of goods or services, or for administrative
purposes, are stated in thebalance sheet at their revalued amounts, being the fair vdue at the date of
revaluafon, less any subsequent accumulated depreciation and subsequent accumulated impairment losses.
Revaluations are performed with sufiicient reguarity such thatthe caryingamouns do not differmaterially
fromthose that would be determined using fair values at the balance sheet date.

Any revaluation increase arising on the revaluation of such land and buidings is creditedin equity to the
revaluafion reserve, exceptto the extent that it everses arevaluation decrease for the same asset previously
recognized in profitor loss, in which case the increase is credited to the profitor loss to the extentof the
decrease previously charged. A decrease in carying amount arising on the revaludion o suchland and
buildings is charged as an expense to the extent thatit exceeds the balance, if any, held in the revaluation
reserve relatingto a previous revaluation of that asset.

Depreciation on revalued buidings is charged to profit ar loss. On the subsequent sae orretrementofa
revalued property, the attributable revaluation surplus remaining in the revaluation reserve is transferred
directly to retained earnings. No transfer is made fromrevaluation reserve to retained eamings except when
an asset is derecognized

Other property andequipment are stated at costless accumulateddepreciation and any accumulated
impairment losses.

Freeholdland is not depreciated
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3.6

3.7

3.8

Property and equipment (Cont’d)

Property and equipment in the course of construction or assembly for producton or administrative purposes
or forpurposes ot yet determined, are carried at cost, less any recognized impairment loss. Cost includes
professional fees and, for qualifying assets, borowing costs capitalized in accordance with the Group's
accounting policy. Depreciation of these assets on the same basis as similarproperty and equipment,
commences when the assets are ready for their intended use.

Depreciationis charged so as towrite off the cost orvaluaion o assets, other thanland and capital

work -in-progress, over the estimated wseful lives, using the straight-line methad. The estimated useful lives,
residual values and depreciation methods are reviewed at each year end, with the effect of any changesin
estimate accounted for on aprospective basis.

Assets held under finance leases are depreciated over heir expected useful lives onthe same basis as
owned assets or, where shorter, the term of the relevant lease.

Thegain or loss arising on the dispcsal orretrement of an item of property and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised n prdfit
or loss.

Goodwill

Goodwill arising onthe acquisition of a s ubsidiary or jointly contolledentity represents the excess of the
cost of acquisition over the Groups intrest in the net fair value of the identifiable assets, liabilities and
contingentliabiliies of the subsidiary or jointly cortrolled enfties recognized at the date of acquisition.
Goodwillis initialy recognized as an asset & costand is subsequently measured at cost less any
accumulated impaimentlosses.

Forthe purpose ofimpaiment testng, goodwillis allocated to each ofthe Group’s cash-generating units
expectedto benefit fom the synemjies of the combination. Cash-generatingunits to which goodwill has
been dlocatd aretested for impaiment amually, or more frequently when there is an indication that the
unit may be impaired. If the recoverableamount of the cash-generating untt is less than the carrying
amount ofthe unit, the impairment loss is alocated firstto reduce the caryingamountof any goodwill
allocated to the unit and then to the other assets of the unit pro-rata on the basis of the camyingamount of
each asset in the unit. An impairmentlossrecognized for goodwill is not reversed in a subsequent period.

On disposal ofa subsidiary or ajointly controlled entity, the attributable amount o goodwill is included
in the determination ofthe profit or loss on disposal.

Intan gible as sets
3.8.1 Intangible assets acquired separatdy

Intangible asset acquired separately, primarily computer software not integral tocomputer
hadware, are reportedat cost less accumulated amortization and accumulatedimpaiment losses.
Amottizationis chargedon a straight-line basis over their estimateduseful lives. The estimated
useful life and amortization method are reviewed at the end of each annual period, with the effect
of any changes in estimate being accounted for ona prospective basis.
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Intan gible as sets (Cont’d)
3.8.2 Intangible asses acquiredin a business combination

Intangible asses acquiredin a business combination, suchas value of licences acquired, are
identified andrecognized separately from goodwill where they satisfy the definition of an
intangible asset and their fair values can be measured reliably. The cost of suchintangible
assés istheirfairvalueat acquisition dae.

Subsequert toinitial recognition intangible assets acquired in abusiness combinationare
reported a costless accunulated amortization and accumulated impairmentlosses onthe
same basis asintangible assets acqured separately.

Impairment of tangible and intangible assets

At each balancesheetdate, the Grouwp reviews the camryingamount of its tangible andintangble assets
to determine whether there is anyindication that those assets have suffered an impairment loss. Ifany
such indicaion exists, the recoverable amount o the assetis estimated in order to determine the extent
of the impaiment loss (if any). Where itis not possible to estimate the recoverable amount of an
individud asset, the Group estimates the recoverable amount of the cash-generatingunit © which the
asset belongs. Where a reasonable and consistent basis ofallocation can be identified, separate assets
are dso alocated to the smallest group of cash generating urits.

Recoverable amountis the higher of fairvalueless cost to sell and value in use. In assessing value in

use, the estimated future cash flows are discounted to their present valueusinga pre-tax discount rate
that reflects curent market assessments of he time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generatingunit)is estimated to be less than its carrying
amournt, the caryingamount of the asset (cash-generating unit)is reduced to its recoverable amount.

Impairment losses are recognised as an expense immediately, unless the relevantasset is caried at a
revalued amount, in which case the impairmentloss is treated as a revaluationdecrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit)is ncreased to the revised estimate of its recoverable amount, but so that the increased camrying
amount does not exceed the camying amount that woud have been determined had no impairment loss
been recognised br the asset (cash-generatingunit)in prioryears. Areversal of an impairmentlossis
recognisedimmediately in profit or loss, unless the relevant asset s caried ata revalued amount in
which case the reversal is treated as a revaluationincrease.

Taxation
Income tax expense represents the sum of tax curently payableand deferred tax.

3.10.1  Cumrent tax
Thetaxcumently payable is based on taxable profits forthe year. Taxable profit dffers from
the net proft asreported in the proft andloss account balance. It excludesitems of revenue
or expenses tha are axable or deductible in other years and it further excludes items that are
never taxable or deductible. The Group's liability for current tax is calculated usingtax rates
that have been emacted at balance sheetdate.
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3.11

312

Taxation (Cont’d)
3.10.2 Deferredtax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amount of assets and liabilities in the financial statements and the corresponding tax basis used
in the computation of taxable profits and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred
tax assets are recognized to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilized. Such assets and liabilities are not
recognized if the temporary differences arise from the initial recognition of assets and liabilities in
a transaction that affects neither the taxable profit northe accounting profi.

The camryingamount of deferred tax assetsis reviewed at each balance sheet date and reduced
to the extent thatit is no longer probable that suficient taxable profit will be available to allow dl or
patt of the asset tobe recovered.

Deferred taxassets and labilities are measured at the tax rates that are expeded to apply n the
petiod when the lability is setied orthe assetrealized based on taxrates (and tax laws) that have
beenenacted by the balance sheet date. The measurement of deferred tax liabilities and assets
reflects he tax consequences that would fdlow from the manner in which the Group expects, at
the reporting date, to recover or seitle the carrying amount of its assets and liabilities.

Deferred taxassets and liabilities are offset when there is a legdly enforceable right to set off
cumrenttax assets against curent fax liabilities and when they relate toincometaxes levied by the
same taxation authority and the Group intends to settle its currenttax assets and labilities on a
net basis.

3.10.3 Curment and dekrred tax for the period

Curent and deferred tax are recognized as an expense or income in profi or loss,
exceptwhen they relate toitems aedited or debited directly to equity in which case
the tax is also recognized directly in equity.

Other assets

Theseare stated at the lower ofcost, and net realizable value.

Inventories

Inventories are stated at the lower of cost and ret redizable value. Costis calculated on a first-in,

first-out (FIFO) basis. Net realizable value represents the estimated selling price for inventories
less all estimated costs of conpletion and costs necessary to make the sale.
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3.14

Financial instru ments

A finencialinstrument is any contract hat givesriseto afinancial asset to oneentity and a financial liability
or equity to another entity.

A finencial asset i any assetthatis:

(a) cash
(b) an equity instrument of another entity
(c) a contractual right

(i) to receivecash o another financial asset from another entity; or
(ii) to exchange financial assets or financial liabiliies with another entity under conditions that
are potentialy favourable to the Group.

A financial liability is any liability that is a contractud obligation:

(i) to deliver cash or anotherfinarcial asset to anaher ertity; or
(i) to exchange financil assets or financial liabiliies with another entity under conditions that
are potentialy unfavourable to the Grouwp.

Financialassefts

Financialassek are recognized and derecognized on frade date where the purchase or sale of an
investmentis under acontractwhose £rms require delivery of the financial asset within the imeframe
established by the market concemed and are initially measured at fair vaue, plus transaction costs.

Financialasset of the Grow include cash and bank depacsits, tade and other receivables, long-term
receivable andunquoted investments.

Financialassek are classifiedintothe following specified categories: ‘available-for-sale’ (AFS) fin ancial
assetsand loans andreceivables’. The classification depends on the naure and purpose of the financial
assetsand is determined a the time of initial recogniion.

3.14.1 Effective interest method

The effective inerest method is amethad of calaulaing the amartisedcost o a financial
asset and of allocating interest income over the relevant period. The effective interestrate
is the rate that exactly discounts estimated future cash receipts (including all fees on
points paid or receved that form an integral partof the effective interest rate, transaction
cost and other premiums or discounts) through the expected life of the financial asset, or
where appropriate, a shorter period.

3.14.2 Loars andreceivales

Trade receivable,loans and oher receivables that have fixed o determinabl e payments
that are not quoted in an active market are classified as ‘loans and receivables’. Loans
and receivables are measured atamortised costusingthe effective interest method less
any impairment. Interestincomeis recognised by applying the effecive interestrate,
except forshort-termreceivables when the recognition ofinterest would be immaterial.
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3.14

Financial assets (Con t’d)

3.14.3 Available-for-sale investments

3.14.4

3.14.5

3.14.6

Unquoted investments are classified as ‘available-for-sale’ and are stated at fairvalue,except
where fair value cannct be reliably determined, they are stated at cost Gains and losses
arising rom changes infairvalue are recognized directly in equity, with exception of impaiment
losses, interest calculated using the effective interestmethodand foreign exchange gains and
losses on monitory assets, which are recognized directly in profit and loss. Where the
investment is disposed of oris determined to be impaiment he cumulative gain orloss
previously recognized in equity is includedin profit a loss for the period.

Related partty
A patty is considered tobe rehted if:

(i) directly or indirectly, through one o more intermediaries, one pary is ableto exercise
control or significant influence over the aher party;

(i) both parties are subjectto common confrol or significant infuence ffom the same
source;
(iii) the party is a member of key management personnel of the Group or its parent, thatis,

those persons havingauthority and responsihility for planning, directing and controliing
the activities of the Group, induding directors, officers and dose members ofthe

families ofthese individuds; or

(iv) the party is a post-employment benefit plan for the benefit ofthe employees of the
Group.

Cash andcash equivdents

Forthe purposes ofthe cash flow statement cash and cash equivalents camprise cash at bank
and in hand, net of bank overdraft and other highly iquid bark deposits held withfinancial
instituions, with an original maturity ofthree months or less from the date of acquisition and
are held b meetcash requirements rather than br investment purposes.

Imparment of financial assets

Financial assets are assessed for indication of impairment at each balance sheet date.
Finandal assets are impaired where there is dbjective evidence that, as aresult of cne or
more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of he investment have been impacted.

For all financial assets, induding edeemable nates classified as AFS objective evidence
ofimpairment could include

* significant finandal difficulty of the issuer or counterparty; or
» default or delinquency in inferest or principal payments; or
* it becoming probable that the borrower wil enter bankrupty orfinancial re-organisation.
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3.14.6

3.14.7

Imparment of financial assets (Cont’d)

For finandal assefs caried at amorised cost, the amount of the impairment is the
diference between the asset’s carrying amountand the present value of estimatedfuture
cashflows, dscounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception o trade receivables, where the carrying amaount is
reduced through the use of an allbwance account. When atradereceivable is considered
unoollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previowsly wiitten of are credited against the dlowance account Changes in
the carrying amount of the allowance account are recognised in the prdfit and loss
account.

If, in a subsequentperiod, the amount of the impaiment loss decreases and the decrease
can be related objectively to an event occuring after the impaiment was recognized the
previously recognized impairment loss is reversed through the profit and loss account to
the extent that the camying amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would have been had the impairment
not beenrecognized.

De-recognifion of financial assets

The Groupde-recognises a fnandal asset anly when the contractual rights to the cash
flows from the assetexpire; or it ransfers the financial assets and substantialy al the
risks and rewards of ownership of he asset toanother entity. If the Groupneither
transfers nor retains substartially all the risks and rewards of ownership and contnues
to confrol the transfered asset the Grouprecognizes its retainedinterest in the asset
and an asscciated liability for amounts it may have to pay. If the Grouwp retans
substanially all the risks and rewards of ownership of a transferred financil asset, the
Grouw continues to recognize the financialasset and alsorecognizes a ollateralized
bomrowingfor the proceeds received.

3.15 Financial liabilities and equity instruments issued by the Group

3.15.1

3.15.2

Classffication asdebt or equity

Deht and equity instruments are classified as eitherfinancial liabilities or as equity
in accordance with the substance of the contractual amangement.

Fina ncial li abil ities

Finandal liabilities of the Group are classifiedas other finandal liabilities and
include barowings, rade and other payable and prizes payable, andare initially measured
atfairvaluenet of transaction costs.

Other finandal liabiliies are subsequently measured atamortised cost wsing the
effective inerest method, with inerest expense recognized on an effective yield bas is.
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3.16

Financia liabilities and equity instruments issued by the Group (Cont’d)

3.15.2 Financial liabilities (Contd)

3.16.3

3.15.4

The effective interest method is a method of calculating the amortised cost ofa financial
liability and of allocating interest expense over the relevant period. The effective interest
rateis the rat that exactly discounts estimated future cash payments throughthe
expected life of the financial liability, or, where appropriate, ashorter period.

Derecognition of financial liabilities

The Grouprecognizes financiallliability when,and only when, the Group’s obligations are
discharged, canceled or they expire.

Equity instuments
An eauity instrument is any contractthatevidences a residualinterest in the assets of an

entity after deducting al of its liabilities. Equity instruments issued by the Groupare
recorded atthe proceedsreceived, net of direct issue costs.

Revenue

Revenwe represents the gross proceeds of the lottery games, Cash Pot, Lucky 5, Dollaz, Pick 3,
Lotto, Prime Time Bingo andInstant Games, pin code sales, income eamed from remittance and

foreign exchange deder services, proceeds fom hospitality and gaming operations by the Group.

Revente is recognized as follows:

3.16.1

3.16.2

3.16.3

Lottery

Ticket sales — lottery games are sold to the public by contracted retail agents. Revenue
is recognized when tickets are sold toplayers.

Unchimed prizes — in keeping with clause number 28 of the licence, winning tickets must
be redeemed within 90 days of the relevant draw unless otherwise noffied. Any valid
winning ticket presented after the expimation of this period may be paid provided payment
is made within 180 days of the draw, after which prizes may be pad only with written
approval o BGLC. Fifty percent (50%)of unclaimed prizes (net of taxes where
applicablke) are transferred to revenue and the emainder is paid over to the CHASE

Fund.

Gaming — revenueis recorded based on the cashvalue o tokens cdeared from the ‘drop
box (net wins) and the cash bills cleared from the bill receptor.

Hospitality

Hospitality and related services —recognisedwhenthe service is provided.
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Revenue (Cont’d)

3.16.4

3.16.5
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Financial services

Revenue for remittance services —recognizedat the point of receipt of funds for remittance
by Mone ygram International — (a sentfee) and atthe point of pay out by the agents —
(commissionincome).

Foreign exchange trading — revenue comprises net gains from foreign exchange frading
and is accounted for on the accrual basis.

Pincodes

Pincodesare sold tothe publiic by the contracted retai agents. Revenwe is recognized
when pincodes are sold by theagents.

Segment reporting

A segment s a distinguishade component of the Group that is engaged in either providing products
or services.

Segment infaomation is presented in respect ofthe Group’s business. The plimary format for
business segments is based on the Group’s mamagement and internal reporting structure.

Segment results, assets and labilities indudeitems directly atributable toa segment as well as
those that canbe alocated ona reasonable basis. Segment capital expenditure is the total cost
incured during the year to acquire segment assets that are expected tobe used for more than one
year.

The activities of the Group are arganized into he following primary segments:

) Lottery

)  Gaming and hospitali ty
) Financial services

)

(a
(b
(c
(d Pincodes and other

Foreign currencies

The financialstatements of the Group are presented in the curency of the primary economic
envionment in which the entity operates (its functional curency).

In preparing te financil statements of the Group, transactions in currencies other than the Group's
functional curency, he Jamaicandollar, are recorded at the rates of exchange prevailing at the dates
of the transactions. At each balancesheetdate, monetaryitems denominated inforeign currencies
are retranslated at the rates prevailing onthe balance sheet date. Non-monetay items that are
measuredin tems of historical cost in a foreign currency are notretranslated.

Exchange differences arisingon the settlements of monetary items and on he retranslation of
monetary items, are included in profitand loss acc ount for th e period.
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3.20

3.21

322

Leases

Leases are classified as finance leasewhenever the terms of the leasetransfer substantialy al the risks
and rewards of ownership b the lessee. Allother leases are classified as operating leases.

Assets held under finance leases are recognized as assets of the Group at theirfairvalueat the inception of
the lease a, iflower at the present vaue ofthe minimum lease payments. The corresponding liability to he
lessor is included inthe balance sheet as afinance lease obligation.

Lease payments are apporfioned between financecharges and reduction of the leaseobligation so as to
achieve a constantrate o intereston the remaining balance of the liability. Finance charges are charged to
profit or loss over thelease period.

Operating lease payments are recognized as an expense on a straight-line basis over the lease term,
except where anather systematic basis is more representative of the time pattern in which economic

benefits fromthe leasedassetare consumed. Contingent rentals arising under operating leases are
recognized as an expensein the period in which they are incurred

Retirement benefit costs

Payments to the defined contribution retrement benefit plan are recognized as an expense when
employees haverendered service enfitling them tothe contribufons.

Borrowing costs

Borrowing costs directly attributable tothe acquisition, construction or production of qualifying assets, which
are as sets that nec essarily takea substantial period of time to get ready for their inended use are added to

the cost ofthose assets, untilsuch ime as the assets are substartialy ready for their intended use.

All other borrowing costs are recognizedin profit orlossin the period in which they are incurred.

Comparative information

Where necessary comparative figures have been reclassified b conform withchanges in presentation in the
current year. In particular,the comparatives have been extended to reflect the requirements of
amendments to existing IFRS.
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In the application of the Groups accountingpolicies, which are described in note 3, manmagemert is
required to make judgements, estimates and assumptions abou the caryingamournts of assets and
liabilities that are not readly apparent from other sources. The estimatesand associated assumptions
arebased on historical experience and other factors thatare considered tobe relevant. Actud resuts may
differ rom these estimates.

The estimates andunderlyingassumptions are reviewed on anongoing basis. Reviionsto accounting
estimates are recognized inthe period in whichthe estimate is revised if the revision affects onlythat

period, or inthe period of the revision and future periods if the revision affects both current and future
periods.

Critical judgeme nts in applying the Group’s acc ounting policies

The following are the critical judgements, apartfrom those involving estimations (see bdow) that
management has made in the process of applying the Grow’s accounting policies that have the m ost
signifcant effecton the amounts recognized inthe financial statements.

Goodwill

Asdescribedin Note 6 to the financial statements goodwill arising onacquisitionat the balance sheet date
amountsto $586.6 milion Thedirectors and mamagement have carried out an assessmentand have made

a judgement that goodwill that exists atthe balance sheet date is na impaired, and noadjustments have
beenmadeto recognize any lcsses.

Deferredtax assets

As describedin Note 12, the financial statmentsincludea deferred tax assets of the Group of $37.3 million
representing tax benefits of tax losses available for set-off against future taxable profits. The judgement
made by the directors and managemert is that based on the continuing reorganization plans and projections

of the Group, the subsidiary currently operating ata loss will retum to profitability and therefore he dekrred
tax asset is realizable in the future.

Key sources of estimation uncertainty

Except as noted below there were no otherkey assumptions concerning the future, and other key source of
estimafon uncertainty at he balance sheet date that has a signficant risk of causing amaterial adjustment
to the camying amounts of assets and liabilities within he next financial year.

Other assets

Asdescribedin Note 13 to the financial statements other assets includeacquisifion cost in the amount of
$18.1 million for tokens that are used in the gaming machines. The directors and management estimate hat
there is no deterioration in value throughusage andcost i less than the netrealizable value. As a
consequence no charge hasbeenmade b the prdfit and loss acc ount.
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Notes to the Financial Statements
Year ended October 31,2008

5 PROPERT Y AND EQUIPMENT (Cont’d)
Annual depreciation charges are being calculated using the following useful lives:
Freehold buildings - 40 years
Leasehold improvements - Over the life of the leases
Machine & equipment - 10years
Gaming equipment - 5-10 years
Furniture, fixtures and office equipment - 3-10 years
Computer equipment - 3-5years
Motor vehicles - b5-8years
Signs and posters - bSyears

No depreciation is provided on freehdd land, art and paintings.
Freehol land andbuildings carried at fair value

An hdependent valuation of the Group's land andbuildings were perbrmed by Allison Pitter& C ompany to
determine te fair vdues of the land and huildings. The fair values were determined based on the open
market vdue basis.

Property owned by the subsidiary — the effective date of valuaion was January 28, 2008 (2007: Based on
openmarket valuationin April 2005 by Messrs. Langford & Brown).

Property owned by the company — the effective date of valuation was February21, 2008 (2007: Based on
open market valuationin June 2007 by Property Consultans Limited).

Had the Group's land andbuildings been measured ona historical cost basis, their camrying amount woud
have been as follows:

2008 2007

$000 $000
Freehold land 24,515 24,515
Freehold buildings 161,460 166,453

Cashoutflowon acquisition of property and equipment - the Group

During 2007 the Groupacquired property and equipment with an aggregate cost of $628.842 million of which
$438894 milion was acqured by means of contacted liabilites. The balance of $189.948 milion was
settled incashand has been included as Grou’s cash outflow on acquistion of property and equipment.
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Notes to the Financial Statements
Year ended October 31,2008

5 PROPERTY AND EQUIPMENT (Cont’d)

Annual depreciation rates are based on the following useful lives:

Leasehold improvements - 5 years
Gaming equipment - 10 years
Furniture, fixtures and office equipment - 10 years
Computer equipment - 3 years
Motor vehicles - 5 years

No depreciation is provided on artand pantings.
Cashoutflowon acquisition of property and equipment - the company

The reorganization and amalgamationin 2008, as described in Note 1, resultedin the transfer o property
andequipment witha net book value of $126.383 milion from the subsidiary's amalgamation with the
company.

During 2007 the company acquired propertyand equipment withan aggregat cost of $330.318 million of
which $313.386 million was acquired by means of a contracted liabiity. The balance of $16.932 million was
settledin cash andhas been included as the company's cash outflow on acquisition of property and

equipment.
The Group The Company
2008 2007 2008 2007
$000 $boo $boo $000
Acquired goodwill 586,644 586,644 189,953 -

The impairment test is carried out by comparing the recoverable amount of the Group’s cash generating
units (CGUs) to which goodwill has been allocated, to the carrying amount of those CGUs plus goodwill.
For the purposes of the impairment assessment, goodwil has been alocated to the group’s cash

generating units as fol lows:

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
Gaming operations 381,728 381,728 - -
Lottery operations 189,953 189,953 189,953 =
Financial Services 14,963 14,963 - -
586,644 586,644 189,953 =

Manmagement has determinedthatthe remaining goadwill balance at October 31,2008 is not impaired
based onan assessmentof the recoverable amounts ofthe CGUs based on present value of future cash
flows and far market values.

The company

As a resultof the re-organization and amalgamation (see Note 1) the goodwill arising on the acquistion of its
formery wholly-owned subsidiary JamaicaLottery Company Limited, was transfered b the company as
patt of net asset transferred (see alsoNote41).



Notes to the Financial Statements
Year ended October 31,2008

7 OTHER INTANGIBLE ASSETS
The Group The Company
Computer Computer
Software Licences Tofal Software
$000 $000 $000 $000
Cost
November 1, 2006 15,956 26,155 42111 4,803
Additions 1,495 - 1,495 1,495
November 1, 2007 17,451 26,155 43,606 6,298
Additions 5,922 22,889 28,811 -
October 31, 2008 23,373 49,045 72,417 6,298
Amortisation
November 1, 2006 14,028 - 14,028 3,268
Charge for the year 1,484 - 1,484 1,091
November 1, 2007 15,512 - 15,512 4,359
Charge for the year 1,820 - 1,820 1,137
October 31, 2008 17,332 - 17,332 5,496
Carrying Amount
October 31, 2008 6,041 49,044 55,085 802
October 31, 2007 1,939 26,155 28,094 1,939
Licences represent the cost ofthe licences acquired through the subsidiaries, Chillout Ventures Limited and 5 |
BigA Track 2003 Limited. These subsidiaries have not yet commenced operations.

Computer software are amortised over their useful life, whichis an average of three years.

8 INVESTMENT IN SUBSIDIARIES
8.1 Investments in subsidiaries atcost include:
The Company

2008 2007

$000 $000
Supreme Ventures Lotteries Limited (see 8.2 below) 1,000 1,000
Jamaica Lottery Company Limited (see 8.3 below) - 533,710
Supreme Ventures Financial Services Limited

(see 8.3 below) 20,723 -

Jamaica Lottery Holdings Limited (see 8.3 below) 750 -
Big A Track 2003 Limited 22,889 -
Prime Sports (Jamaica) Limited (see 8.4 below) 1,173,169 658,729

1.21 1 1.193.4



Notes to the Financial Statements
Year ended October 31,2008

8 INVESTMENT IN SUBS IDIARIES (Cont’d)

82
83
84

83

84

As aconsequence of the arangement with BGLC (see Note 1), the company acquired the controling interest
of Supreme Ventures Lotteries Limited (SVMLL) (previously Supreme Ventures HoldingsLimited) which was
held by the major sharehdders of he company.

The company has signed a guarantee for anamountof J$500 milionas required under the arrangements
with BGLC. This requirement is based on the licence granted to promote and operate lottery games which
states thatthe licencee isrequired to have an equity captalization of not less than $500 million.

On April 3 2008, the company enteredinto ascheme of reconstruction andamalgamation of certain
subsidiaries within the group.

Under the agreement,the company being the 100% bereficial sharehdder of the issued capital in Jamaica
Lottery Company Limited (JLC), amalgamated all the asset and liabilies of JLC with thase ofthe company.
JLC ceased operations andwas puton members’ voluntary liquidation. Atbalancesheet date the process
of liquidationwas not completed.

As part of the amalgamation ofthe assets of JLC, the company became the beneficia owner ofthe issued
capital of Supreme Ventures Financial Services Limited and Jamaica Lottery Holdings Limited.

Investment in Prime Sports (Jamaica) Limited

$000

658,729
251,000
266,000

1,175,729

(___2.560)

1,173,169

Balance at November 1, 2007
New ordinary shares
New 18% preference shares

Less: Stamp duty on transfer

On April 3, 2008 through the scheme of reconstruction and amalgamation as described in Note 1

and Note 8.3 above the company acquired in Prime Sports (Jamaica) Limited an additional
251,000,000 new ordinary shares at a value of $251 million and 266,000,000, 18% preference shares
at a value of $266 million for a total additional equity investment of $514.4 million after deduction of
transfer taxes.

9 LONG-TERM RECEIVABLES

9.1

Theseinclude:

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
SGL BVI Limited (US$4,225,600 (2007:
US$4,000,000 (see Note 9.2 below) 320,005 284,035 - 284,035
Prime Sports (Jamaica) Limited
(see Note 9.3 below) - - 558,664 -
320,005 284,035 558,664 284,035
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9

LONG-TERM RECEIVABLES (Co nt'd)

9.2

93

The amountin 2008 represents advance to SGL BVI Limited (SGLBVI), a company incorporatedin
the Brifish Virginlslands. SGL BVI is a subsidiary of Supreme Gaming Limited (SGL), a company
incomporated underthe laws ofthe State of Florida, USA. The advances are towards the development
of gaming activiies n the Caribbean and he Latin American region.

In 2007 the amounts were reflected as advances from the company to SGL based on the terms of an
agreement daed November 1,2006.

In accordance with an agreemernt effective October 10, 2008, the company sdld all therights, title and
interest in the entire principal sum of the advances of US$4.0million and all accrued andunpaid
interest hereonamounting b US$225,600, to its whdly-owned subsidiary, Supreme Ventures
Lotteries Limited (SVLL).

The advance is secured by a promissory note signed by SGL BVI and endarsed by SVLL for
settlementof the outstanding balance at October 31, 2008. The outstanding baance at October 31,
2008, include the principal sumof US$4.0 million andinterestat arate o 5.64% per annum forthe
period November 1, 2007 to October 31, 2008, capitalized in accordance with arrangements effective
October 10,2008.

Theinterest rate payable on the advances will be agreed at October 31 each year forthe ensuing 12
months period beginning November 1. Therate agreed for the period November 1, 2008 to October
31,2009 is at4.79% per annum.

The settement £rms ofthe promissory note are as follows:
On Octaber 31, 2009, the interest accrued at the agreedrateis to be capitalized.

Duringthe threeyears from November 1, 2009, the principal sum will be repaid in twelve
equal quarterly instalments on the last day of January, Apri, July and October andthe
twelfth and final installment will be paid on October 31, 2012.

As of November 1, 2009, interest accruing onthe reducing principal sum wil be paid
quarterly onthe lastday of January, April, Juy and October.

In addition to the armngement detailed above between SGL BVIand the subsidiary, Supreme
Ventures Lotteries Limited, he company has signeda franchise fee agreement. Under this agreement
SGL BVI as the franchiseehas the exclusive right to utilize the marks and names of Supreme
Ventures Limited on its products in various exising and potenfial markets throughout Central, Sauth
American and the Caribbean regions. The fees payable tothe company wil be calculated based on
agreed rates andrevenue generated by SGL BVI.

Prime Sports (Jamaica) Limited

Under the scheme of reorganizationand amalgamation detailed in Note 1 and Note 8.3 the company
acquired two debentures issued by Jamaica Lottery Company Limited (JLC) © Prime Spoits (Jamaica)
Limited PSJL)for JLC’s benefical interest in Coral Cliff EntertainmentLimited and Village Square
Entertainment Limited now amalgamated to PSJL.
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9

10

11

12

LONG-TERM RECEIVABLES (Co nt'd)

9.3 Prime Spoits (Jamaica)Limited (Contd)
The debentures will each be for a tem of tventy-one (21) years, payable by 20 interim annual
instaliments of J$250,000 each on March 31 of each year (commencing an March 31, 2009),and &
finalinstalment of the remaining unpaid baance of the principal sum on March 31, 2029.
The debentures wil bear interest charged on the principal sum at a variable rat which is 1% below

the weighted averageyield on the Government of Jamaica6 monhs Treasury Bills. Interestis to be
paidin quarterly instalments, commencing July 1, 2008.

AVAILABL E-FOR-SALE NVESTMENTS

These indude:
2008 2007
$000 $000
Unquoted investments 16,939 16,939

These are stated at costas there is no basis to assess thefairmarket value.

INVESTMENT IN JOINT VENT URE
This represents cost ofacquisiion ofa share ofJonepar Development Limited, a joint venture. The joint
venture owns aparcel of landin Montego Bay which is used as a parking facility forthe customers of the

Coral Clif gaming lounge andthe other venturer. The activities have been negligible since the acquisiion
date andas aresult he investmentis stated at original cost

DEFERRED TAXATION

These comprise:

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
Deferred tax assets 43,620 112,658 6,012 29,143
Less: Deferred tax liabilities (41,001) (.81,528) (44,404) (37,951)
2,619 31,130 (38,392) (_8.,808)
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12

DEFERRED TAXATION (Cont'd)

The movementof the net defered tax position was as follows:

Opening balance

Credited (charged) to equity

Credited (charged) to income for
the year (Note 32)

Closing balance

The following are the major deferred tax assets and liabilties recognized during the year:

Deferred Tax Assefs

The Grouw

At November 1, 2006
Credited (charged) to income
for the year

At November 1, 2007
Credited (charged) to income
for the year

At October 31, 2008

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
31,130 23,886 ( 8,808) ( 6,679)
9,307 ( 4,267) o -
(37,818) 11,511 (29,584) (_2,129)
2,619 1,130 (38,392) (_8,808)
Unrealised
Vacation Foreign
Leave Interest Exchange
Tax Losses Payable Payable Lgsses T‘oial
$000 $000 $000 $000 $000
58,600 1,253 - 3,677 63,530
48,015 (__30) 2,304 (1,161) 49,128
106,615 1,223 2,304 2,516 112,658
(_69,364) 690 (2,304) 1,940 (069,038)
_37,251 1,913 = 4,456 _43,620

The directors and managementare ofthe view that the deferred tax assets on taxlosses are redizable

based on projected future profitability of the subsidiary currently operatingat aloss.

The Company

At November 1, 2006
Credited (charged) to

income for the year
At November 1, 2007
Credited (charged) to

income for the year
At October 31, 2008

Tax Losses

—

$000

Unrealised
Foreign
Exchange
Loss

$000

(J'I’SJ‘I
[o)]
NN
o 1o

Vacation
Leave

Interest
Pa‘vable Tofal
$000 $000
- 920
2,304 28,223
2,304 29,143
(2,304) (23,131)

6,012
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12

DEFERRED TAXATION (Cont’d)

Deferred Tax Assets (Cont’d)

The directors and management are ofthe view that the deferred tax asset recognizedon tax lossesis
redizable based on projected future profitability of the company and the subsidiaries hat are currently

reporting losses.
Deferred Tax Liabilities

The Grouwp

At November 1, 2006
restated

Charged (credited) to
income for the year

Charged to equity

At November 1, 2007

Charged (credited) to
income for the year

Credited to equity

At October 31, 2008

The Company

At November 1, 2006
Charged (credited) to income for the year

At November 1, 2007
Charged (credited) to income for the year

At October 31, 2008

Capital
Allowance in Revaluation
Excess of Finance of Interest
Depreciation Lease Property Receivable '[otal
$000 $000 $000 $000 $000
34,469 - 5,040 135 39,644
34,072 3,553 - ( 8 37,617
= - 4,267 — _4,267
68,541 3,553 9,307 127 81,528
(35,774) 4,644 - ( 90) (31,220)
- - (9,307) = (09,307)
32,767 8,197 - _37 41,001
Capital Unrealised
Allowance in Foreign
Excess of Exchange Interest
Depreciation Gain Receivable Total
$000 $000 $000 $000
7,469 - 130 7,599
28,206 2,149 (_3) 30,352
35,674 2,149 128 37,951
8,693 (2,149) (91) 6,453
44,367 - _37 44,404

Deferred tax liabilites have notbeen provided for taxes that woud be payable on undistributed eamings of
certan subsidiaries, tothe extent that such earnings are expected to be invested. At theyear endsuch
undistributed eamings totaled $1,158 million (2007: $1,040 million).
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14

15

OTHER AS SETS

These indude tokens in the amount of $18.1 million used in the gaming machines operated at the gaming
lounges. The directors are ofthe viewthatthe camyingvalueas reflected is equal to the netrealisable value
andno charge has been made fo the profit and loss account.

INVENTORIES
The Group The Company

2008 2007 008 2007

$000 $000 $000 $000
Pin codes 33,983 87,279 33,983 87,279
Food and beverage 14,903 7,118 - -
Prize and gift items - 1,836 - -
Stationery and machine parts - 867 - -

48,886 97,100 33,983 87,279

The costof inventory recognized as an expense during the year was the Group $998 million (2007 : $658
milion), the company $907 million (2007: $625 million)

TRADE AND OTHER RECEIVABLES

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
Trade receivables 222,890 136,736 - -
Less: Allowances for irrecoverable
debts (_45,035) (035,737) = =
177,855 100,999 - -
Other receivables 68,898 77,880 24,129 11,114
246,753 178,87 2412 11,114
(@) Trade receivables include amounts receivable from the agents that support the lottery saes. The

average aedit period of receivables s 7 days. Trade receivebles autstanding for over 30 days ae
considered past due. Trade receivables autstanding for over 90 days has been provided for in full

as historical experience indicak that receivables that are past due beyondthis period are generally
not recoverable.

(b) Includedin trade debtorsis acamryingamount of $4.9 milion (2007: $3.2 million) which are past
due atthe reportingdate which the Group has not providedfor as they have been renegotiated.
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15 TRADE AND OTHER RECEIVABLES (Cont’d)
The Group
2008 2‘007
$000 $000
(c) Ageing of past due but not impaired
30 —60 days 897 890
60 —90 days 775 39
Over 90 days 3,217 2,309
4.889 3,238
2008 2007
$000 $000
(d) Movement in allowance for impairment
Balance at beginning of year 35,737 27,066
Impairment losses recognized 9,298 8.671
Balance at end of year 45,035 35,737

In determiningthe recoverability of a receivable, the company considers any changein the credit
quality of the receivable from the date the credit was granted up to the reporting dae.

16 DUE FROM (TO) RELATED PARTIES

The Company

2008 2007

$000 $000
Prime Sports (Jamaica) Limited 435,628 261,402
Supreme Ventures Financial Services Limited 17,768 71,976
Jamaica Lottery Company Limited - 307,002
Supreme Ventures Lotteries Limited (371,296) (234,124)
82,100 406,256

17 CASH AND BANK BALANCES
The Group

Bankbalances o the Groupinclude interest bearing accounts of $690.3 million (2007: $551 milion),
including deposits heldin foreign curency of US$303,460 2007: US$43,000). Interest rate on J$
deposits angedfrom5.0% to 11.5% (2007: 8.23% to 9.05%) and on US$ depcsits fom 1.0% to 7.04%
(2007:6% to 6.75%).
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17 CASH AN D BANK BA LANCES (Cont’d)

The Company

Bank balances ofthe company include interest bearing accounts of $28.3 million (2007: $35.7 million),
including depaosits held in foreign currency of US$296,477 (2007: US$283,471). Interest rate on the J$

depasits ranges from7.98% to 9.05% (2007: 8.23% to 9.05%) and US$ deposits from 5.4% to 7.04% (2007:
6% t06.75%).

18 SHARE CAPITAL
No of Shares
Authorised capital — ordinary
stocks at no par value 3,000,000,000
Issued capital — ordinary stocks 2,637,254,92
2008 2007
$000 $000
Stated capital 1,967,183 1,967,183
19 REVALUATION RESER VE
The revaluationreserve represented gain on valuation of freehold land and b uildings .
2008 2007
$000 $000
Balance at November 1 23,500 11,572
Gain on revaluation during the year 316,289 16,195
Deferred tax adjustment reversed on reorganization
and amalgamation 9,307 (_4,267)
349,096 23,500
Transferred to capital reserve on reorganization and
amalgamation (349,096) =
Balance at October 31 - 23,500

Resulting fromreorganization and amalgam ation as detfailed in Note 1, the revaluationreserve has been
transferred to capitalreserve (see also Not 20).
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20

21

CAPITAL RESERVE

This includes gains arising on the scheme of reorganization andamalgamation of subsidiaries with the
Group as defailed in Note 1tothese financial statemens. The reserve is stated net of costs, asscciated
with the reorganizdionand amalgamation and capital distributions during the year.

$000

Revaluation reserves of subsidiaries under liquidation 349,096
Revenue reserves of subsidiaries under liquidation 246,288
Associated costs (_28,778)

566,606
Less: Capital distributions (see Note 38) (420,839)

145,767

LONG-TERM LIABILIT IES

The Group The Company

~

2008 2007 2008 2007
$000 $000 $000 $000

Telegens Inc. US$ -
(2007: US$176,428) (Note 21(a)) - 12,558 - -
GTECH Global Services Corporation Limited

US$3,091,184 (2007: US$4,711,197)

(Note 21 (b)) 235,818 335,361 235,818 335,361
First Caribbean International Bank

(Jamaica) Limited (Note 21 (c))

Loan1 US$781,093 (2007: US$1,040,702) 58,727 74,077 - -
Loan 2 US$44,782 (2007: US$114,110) 3,367 8,123 - -
Obligation under finance lease US$1,369,393
(2007: US$1,619,564) (Note 21 (d)) 102,957 114,851 - -
400,869 544,970 235,818 5,361
The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
These loans are repayable as follows:
Within one year 133,066 169,193 87,404 115,377
In the second to fifth year inclusive 267,803 375,777 148,414 219,984
400,869 544,970 235,818 335361
Included in the balance sheet as:
Current liabilities 133,066 169,193 87,404 115,377
Long-term liabilities 267,803 375,777 148,414 219,984
(@) The loan which was denominated in United States ddllarsis repayablein 60 equal monthly

installments by Apri 2008 and attracted interest at a fixed rat of 7% on the reducing balance
basis. The loan was repai infullduring the current year.
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LONG-TERM LIABILITIES (Cont'd)

(b)

©

(d)

An agreement was signed betwveen the companyand GTECH Global Services CorporationLimited
for the acquisiion of certain Video Lottery Teminal (VLT) equipmentfor US$5.136 milion b be
settled in forty eight (48) equd instalments of US$107,000. Using the discounted cash flows
techniques with an mputedinterestrate of 5.38% per annum, the fairvalue of the loan at the
incepion was estimated at US$.18 million.

2008 2007
$000 $000
Loan obligation
Due and unpaid - 38,084
Within one year 97,953 91,400
In the second to fifth year inclusive 155,092 236,117
253,045 365,601
Less: Future finance charges (L17,227) (_30,240)
235,818 335,361

Theloan is secured over the VLT equpment purchased under the agreement.

The loans are repayablein monthly instalments of US$31,290 and US$6,645 respectively, at
interestrate of base lendingrate pus 15% per annum. Interest rake atyearend was 12.5% (2007:
12.5%) perannum.

Other principal features of the loans are:

(i) The lbans are repayable by 2011 and 2009respectively.
(ii) Theloans as well as an overdraft facility of $3 milionare secured by the following:
(a) First demand guarantee mortgage on the property of Prime Sports (Jamaica)

Limited stamped to cover US$1,901,000and with powers to upstamp.

(b) Debentures over thefixed andfloaing charge over the asses of Prime Sports
(Jamaica) Limited .

(c) _Acknowledged assignment of Prime Sports (Jamaica)Limited fire andperil
insurance.

(d) Unlimited corporate guarantee of Prime Sports (Jamaica) Limited .

(e) Hypothecationof the shares of Prime Sports (Jamaica) Limited.

) Assignmentof the rental agreement with Prime Sports (Jamaica) Limited.

Obligation under finance lease

Finance lease relates to the leasing of the building to house the May Pen Gaming Lounge with a
lease term of five (5) years. Theleasearrangement has an opftionto purchase the building for a
nominal anountat the conclusion of the leaseagreement. The directors have opted to purchase
the building.
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22

23

LONG-TERM LIABILITIES (Cont'd)

(d) Obligation under finance lease (Cont’d)

Amounts payable under finance lease:

Within one year

In the second to fifth year inclusive

Less: Future finance charges

Present value of lease obligation
US$1,369,393 (2007: US$1,619,564)

TRADE AND OTHER PAYABLES

Trade payables

Service contractor fees

Contributions payable to CHASE Fund

Contributions payable to Betting,
Gaming and Lotteries Commission

Lottery taxes payable

Withholding taxes payable

Other payables and accruals

REVENUE

Analysis of the revenueis as follows:

Cash Pot

Lucky 5

Dollaz

Lotto

Pick 3

Instant

Daily Bingo

(commenced in May 2008)
Prime Time Bingo
(commenced in October 2007)

Balance c/f

Minimum lease payment

Present value of minimum
lease payment

31/10/08 31/12/07 31/10/08 31/12/07
$000 $000 $000 $000
26,721 25,202 20,061 17,741
92,419 112,373 82,896 97.110

119,140 137,575 102,957 114,851
(_16.183 (22,724 - _
102,957 114,851 102,957 114.851
The Group The Company
2008 2007 2008 2007
$000 $b00 $000 $000
76,413 57,149 - i
149,530 157,283 4,601 1,114
54,414 51,413 - -
11,975 11,583 - -
21,057 29,292 - -
87,388 88,689 86,967 86,967
195,394 202,885 122,118 122,537
596,171 598,294 213,686 210,618
The Group The Company
008 2007 2008 2007
$000 000 $000 $000
15,192,272 13,642,952 - 2,121,271
553,350 468,499 - 78,641
273,349 251,638 - 41,439
1,104,321 1,325,831 - 186,699
1,375,107 1,079,279 - 170,135
100,486 141,360 - 25,321
17,892 i i i
150,217 23,083 - -
18,766,994 16,932,642 - 2,623,506
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23 REVENUE (Cont'd)

Balance b/f

Unclaimed prizes
Gaming revenue (net wins)

Hospitality and related revenue
Management fees

Royalties

Money Gram remittance service
Foreign exchange trading

Pin codes
Others

24 SEGMENT REPORTING

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
18,766,994 16,932,642 - 2,623,506
117,685 91,101 - 8,009
978,917 803,401 - -
169,265 140,697 - -
- - 180,000 100,000
- - 73,298 -
68,749 57,742 - i
61,961 66,918 ; i
955,893 783,994 955,894 783,994
84,980 70,418 67,506 36,071
21204444 18,946,913 1,276,698 3,551,580

The Grow is oganized into four main business segments.

(a) Lottery

(b) Gaming and hospitality

(c) Financial services

(d) Pin codes and other

Lottery games, operated through the agents net work.

Video Lottery Terminal (VLT) games offered at gaming lounges and
room, restaurant and related guest services at these gaming lounges.

Foreign exchange dealer services and MoneyGram remittance services.

Sale of pin codes through the agents network, agents service fees,

agents reconnection fee s and all other income.

The Grow’s operations are located solely in Jamaica.
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25

DIRECT EXPENSES

(@)

(b)

(©

Analysis of direct expenses is as follows:

The Group The Company
2008 2007 2‘008 2‘007
$000 $000 $0 00 $000

Lottery prizes 12,774,672 12,246,275 - 1,954,069
Service contractor fees 1,130,837 1,222,234 - 239,657
Agents commissions 929,444 836,031 - 130,495
Good cause fees 887,246 691,272 - 98,547
Lottery tax 1,132,268 914,929 - 120,455
Contributions to BGLC 214,084 190,680 - 26,248
Gaming lounge charges 71,974 33,267 - =
Direct expense hospitality and

related services 107,374 64,058 - -
Franchise fee - - - 4,452
Pin codes 853,749 694,056 853,749 694,056
Commissions— pin codes (cost) 78,352 66,515 78,351 66,515
Commissions — Money Gram (cost) 25,432 22,789 = o
Others 1,682 4,202 - -

18,207,114 16,986,308 932,100 3,334 494
Lottery prizes
(i) Cash Pot - All prizes are fixed. The prize won for correctly matching the winning number is $26
for each $1 wagered.
(ii) Lucky 5 - Prizes for this game is based on the predetermined prize structure. The prize
payout is at least 50.93% of the total wagers of each game.
(iii) Dollaz! - Prizes for this game are fixed based on each $10 per play per spot. The prize paid

will depend on how much of the winning numbers are correctly matched.

(iv) Lotto/ - Prizes are based on the actual winning combination of numbers for each draw with
Prime Time the amount allocated to prizes being a predetermined percentage of actual sales.
and Daily
Bingo

(v) Pick 3 - Prizes are computed based on the actual winning combination of numbers for each

draw.

(vi) Instant - Prizes are accrued as an estimate based on a predetermined prize structure for

each game.

Service confractor fees

GTECH Corporation (GTECH) has been confracted for the provision of fechnical and marketing
services forlotiery gaming activities. GTECH whoseprimary businessis providing orline lotery
systems, terminals, networks andservices tothe lottery industry providethese services tooperate
the lotteries. GTECH receives a service fee calculated usingan agreed £e structure based on

weekly gross sales.
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DIRECT EXPENSES (Cont’d)

©

(h)

Service contractor fees (Cont’d)

GTECH has dso been contracted to provide electronic gaming services forVLT gaming activiies
at afee calaulated using an agreed percentage of meter netwins after taxes. However, this
contractwas terminated as of May 31, 2007.

Agents’ commission
The agents whosellon-line tickets for the lottery games receive a commission on ficket sales.

Good cause fees

Underthe terms o the lottery operations licence (Note 1), confributions are made to the Culture,
Health, Arts, Spoits and Education (CHASE) Fund computed as follows:

Cash Pot - 15% of netticket sdes after prizes
Lucky 5 - 75% of gross ticketsales

Doll az! - 7.5% of gross ticketsales

Lotto, Instant Ticket and Piime Time Bingo - 75% of gross ticket sales

Pick 3 and Daily Bingo - 417% of gross ticket sales

In addition to the above contrbutions, 50% of undaimedprizes are also paid over to the same
fund.

Lottery tax

In accodance with Section 13 of the Betting, Gaming and Ldteries (Amendment) Act2000, 17 % of
weekly net revenuesis paid as lottery tax tothe Government of Jamaica forL Lucky 5, CashPot,
Daily Bingo, Pick 3 and 23% of weekly gross revenues is paid for Dollaz!. The tax for lottois
computed as 23% of loto saes ne of prizes. Inrelationto VLT gaming activiies, a gross profit tax
is paid to the Govemmentof Jamaicacalculated at 7.5% of meternet wins ona monthly basis.

Contiibuions to Beting, Gaming and Lotteries Commission
In accordance with conditions attached to the licence granted by BGLC 1% of gross ticket sales are

paidto BGLC as contribution. Also in accordance with amended reguations 2.5% of meternet
wins is paidto BGLC in relations to VLT gaming activities.

Gaming lounge charges

Thesechargesinclude payments under confractual amangements with hotels that operate gaming
lounges.

Pin codes

This represents the amounts paid © mobile service providers for the purchase of pin codes,
adjusted for nventory movements.

Commission -pin codes cost

The agents ofthe company who sell on-line pin codes and phone cards receive a commission on
sales.



Notes to the Financial Statements
Year ended October 31,2008

26

27

28

29

OPERATING EXPENSES

Staff costs (Note 27)

Rental and utilities

Marketing and business development
Professional fees

Draw expenses

Security

GCT irrecoverable

Licences and other fees

Depreciation and amortization charges
Bank charges

Others

STAFF COSTS

Salaries and other employee benefits
Statutory contributions
Pension contributions

OTHER GAINS AND LOSSES

The Group The Company

2008 2007 2008 2007

$000 $000 $000 $000
585,024 432,266 99,757 113,421
175,460 105,466 1,031 7,816
330,264 187,731 17,812 23,363
69,399 49,866 19,443 29,447
94,051 67,443 - 8,502
66,833 42,810 2,679 5,284
61,912 61,097 - 401
16,318 13,538 - 2,000
175,421 121,627 57,909 27,609
24,370 22,380 334 2,190
_ 342,577 _ 227,013 _33.813 _23.214
1,941,629 1,331,237 232,778 243,247

The Group The Company

2008 2007 2008 2007

$000 $000 $000 $000
537,185 394,192 92,486 104,626
43,611 34,016 6,984 7,726
4,228 4,058 287 1,069
585,024 432,266 99,757 113,421

Other gains and losses in 2007 represent the write-off of certain amounts included in other receivables and

prepayments.

FINANCE COSTS

Interest on bank overdraft and long-term loans
Interest on obligations under finance lease

Total interest expense
Less: Amount included in the cost of
qualifying assets

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000

32,422 20,478 14,368 6,911
13,107 5,389 - -
45,529 25,867 14,368 6,911
(13,107) (_5,389) - =
2,422 20,478 14,368 6,911
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30 PROFIT BEFORE TAXATION

The profit befae taxation isstated after taking acoountof the following items:

Income

Interest

Expenses

Directors emoluments:

Fees

Management remuneration

Audit fees

Depreciation of property and equipment
Amortisation of intangible assets

Finance costs - interest on long-term loans

31 TRANSA CTIONS WITH RELATED PARTIES

Compensation of key management personnel

The Group The Company
2008 2007 2008 2007
$0 00 $000 $000 $000
84,554 46,956 67,704 28,636
14,214 3,403 14,218 3,403
71,223 74,915 71,223 74,915
13,600 11,605 4,200 2,350

173,601 120,143 56,772 26,518
1,820 1,484 1,137 1,091
32,422 20,478 14,368 6,911

The remuneration of directors and othermembers of the key management during the year was as follows:

Short-term benefits
Post employment benefits

Professional fees paid to directors

32 TAXATION

(@) The total charge for the year include s:

Current tax charge:
Income tax at 33.33% of taxable profits
Deferred tax adjustment (Note 12)

The Group and the Company

2008 2007
$000 $000
71,223 74,915
242 928
71,465 75,843
25,745 _9,658
The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
424,026 237,342 33,115 -
37,818 ((11,511) 29,584 2,129
461.844 225,831 62,699 2,129
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32 TAXATION (Cont’d)
(b) The charge is reconcied tothe proft as perthe profit and loss account as follows:
The Group The Company
2008 2007 2008 2007
$000 $600 $000 $000
Profit before taxation 1,107,833 631,231 165,156 (29,051)
Tax at the domestic income tax rate
of 33.33% 369,278 210,410 55,052 ( 9,684)
Tax effect of expenses disallowed for
tax purposes 18,631 20,850 7,710 10,688
Net deferred tax asset not
recognized (see (d) below) 71,986 - - -
Tax effect on non taxable income ( 2,014) ( 7,151) - ( 313)
Other 3,963 1,722 ( 63) 1,438
461,844 225,831 62,699 2,129
(c) Tax losses of sub-subsidiaries amounting to approximately $477 million (subjectto agreement with

Commissioner, Taxpayer Auditand Assessment Depatment) are available for set-off against future
taxable profits of the subs idiaries.

(d) Net deferred tax asset notrecognizedrepresents the effect ofthe curtailment of deferred tax assets
of a subsidiary curently operating ata loss.

(e) A subsidiary of the Group, Coral Cliff Entertairment Limited which had received approval under the
Hotel (Incentive) Act 1968, was amalgamated underthe scheme of arangement disclosedin Note 1
into another wholly-owned subsidiary. As a resultthe benefts of taxreliefhas been lost tothe Group.

33 NET PROFIT

Deadlt with in the financial statements of:

2008 2007
$000 $000
The company 102,457 ( 31,180)
The subsidiaries 543,532 436,580
645,989 405,400
34 RETAINED EARNINGS
This is refle cted in the financial statements of:
2008 2007
$000 $000
The company ( 2,025) (104,482)
The subsidiaries 835,148 537,904

833,123 433,422
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36

37

EARNINGS PER STOCK

Basic eamings per stock unit is calculated by dividing the net profit atributable to shareholders, by the
weighted average number of ordinary stock units in issue during the year.

2008 2007
Net profit attributable to shareholders (§000) 645,989 405,400
Weighted average number of ordinary stock
units in issue (000) 2,637,254 2,637,254
Basic earnings per stock unit 0.24 Cents 0.15 Cents

Diluted earnings per stock wnit is the same as basic earnings per stock unit as there were nodilutive
potential ordinary stocks.

RETIRE MENT BE NEFIT PL AN

The Group operates adefined cantributionretrement benefit dan far all qualifying employees.

The assek of the scheme are held separately from those of the group infunds under the control of
frustees and administered by an insurance company. Basic contributions are 5% oftaxable earnings,
made by the empoyees and 5% by the employer. The employees may make additional contributions
of 5% of their taxable eamings to provide far additional pension benefits.

The Grow’s andthe company’s contibutions are disclosedin Note 27 on staff costs.

OPERATING LEA SE ARRANG EMENT S

The Group has entered into agreements for the lkease of office spaces and apartments. The annud rentals
are payable in monthly instaliments.

Minimum lease rental commitments are as follows:

The Group
$000
Within 1 year 42,113
Year 2 and 3 44,090
The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
Minimum lease payment under
operating lease recognized as an
expense in the year 37,108 29,681 - 4,514
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38 CAPITAL DISTRIBUTIONS

The company paid dividends twice during the year by way of capital distributions in July and October 2008
at6 cents and 9 cents respectively to all shareholders on record at June 30, 2008.

Total shares inissue 2,637,454,926
$000
Dividends declared 420,838
Transfer tax paid 25,250
Net dividends paid 395,588
39 CONTINGENCIES AND COMMITMENT S
(a) Contingencies — litigations

(i) Subsequentto balancesheetdate, on Decenmber 15 2008 a civil suithas been fled by Epsilon
Global Equities Limited (Epsilon) citing defendants that indude the founding shareholders of
the company and he company Supreme Ventures Limited. The suit relates to agreements with
Epsilon for the brward sale ofshares of the company by the founding shareholders signed prior
to the private placementin July 2005 andthe initial public offeringin January 2006. Atthe
time of the private placementin July 2005 the company had certain outstanding borrowing
obligations to entities related to Epsilon al of which were settled by October31, 2005 ou of the
fundsraised throughthe privake placement.

The campany is in the process o seeking legal advice on the mater and based on the
preliminary assessments by the Attorney representing the company, the directors are of the
view thatthere willbe no financialimplications to the company arising from this case.

(i) Claims estimated to total approximately $1.5 millon have been made against the subsidiary
JamaicalLottery Company Limited before the amalgamation. The outcome of these claims is
cumrently indeterminable, therefore no provision has been made in hese financial statements.

(b) Contingencies - Guarantee

Pursuantto the Articles o Incarporation of the company and a resolution of the directors, the company
has issued a duly executed and stampeddeed o debenture and a duly executed guarante to Betting,
Gaming and Lotteries Commission (BGLC). The company and BGLC have agred that, within he
secured debenture andthe guarantee constitute compliance by the subsidiary, Supreme Ventures
Lotteries Limited (SVLL), with the requirements of the licence granted by BGLC that the equity
capitalization of SVLL benotless than $500 milion, and SVLL will accordingly be treaed as having

$500 million of shareholders’ equity (issued capita of SVLL is $1.0 million) forthe purpose of the
condition of the BGLC licence that referto shareholders’ equity (see also Note 1). Accordingly, BGLC
will hold the company responsible and liable for any breaches of the licence by the subsidiary, SVLL.

(¢) Commitment - Licence fees to Betting, Gaming and Lotteries Commission (BGLC)

In accodance with conditions attached to the licences granted by BGLC, an annual licence fee of
$16.0 million falls due for payment each year.
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39 CONTINGENCIES AND COMMITMENT S (cont’d)
(d) Commitments - capital
Capital commitments of the subsidiary, Prime Spors (Jamaica)Limited in connection with

improvements being carried out atthe Montego Bay location at Octaber 31, 2008 amounted
to $3.6 million (2007: $48.9 million in connection with the setting up o the gaming lounge in

May Pen).
(e) Commitments - other
Commitments in respectof sponsorship agreements are as fdlows:
Year $000
2009 45,400
40 FINANC IAL INSTRU MENTS, FINAN CIAL RISKS AND CAPITAL RIS K MANAGEMENT

40.1 Significant accounting policies

Details of the significant accountingpolicies and mehods adopted including the criteria for
recognition, the basis of measurement and the basis on which ncome and expenses are
recognized, in respect ofeach class o financial assets, financialliabiliies and equity
insruments are disclosedin Note 3 to the financial statements.

40.2 Categories of finandal instruments

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
Financial assets
Loans and other receivables
(including cash and cash
equivalents) 1,458,523 1,274,278 745,939 768,390
Available-for-sale investments 16,939 16,939 16,939 16,939
1,475,462 1,291,217 762,878 785,329
Financial liabilities
Other financial liabilities at
amortized cost 1,105,284 1,288.7 44 4 545,979

40.3 Financial risk managementobjectives

The Group’s activiies expose it b a variety of inancial risk and those activities invdve the andysis,
evaludion,acceptance and management of some degree of risk or combination ofrisks. Takingrisk
is coreto the business and the gperationalrisks are an inevitable consequence of being in business.
Thegroup’s aimis therefare to achieve an gopropriate balance betweenrisk and return and minimize
potential adverse effects on the group’s financial perbrmance.

The Group’s risk management policies are designedto identify and analyze these risks, to set
appropriate risk limits and controls, and to monitor therisks and adherence to limits by means ofreliabe
and upto date information systems. The Groupregulardy reviews its risk management policies and
systems to reflect changes in markets, products and emerging best practices.
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40 FINANCIAL INSTRU MENTS, FINANCIAL RISKS AND CAPITAL RIS K MANAGEMENT (cont’d)

40.3

40.4

Financial risk managementobjectives (Contd)

The Group’s activities resultin principal exposure to credit, liquidity, marketand operational risks.

An enterprise-wide risk managementapproach is adopted which hvolves employees at dl levels.

This framework is supported by sound risk management practices whichinclude the establishment

of enterprise-wide policies, procedures and limits, monitoring and measurement of exposure against
established limits, ongoing realignmentof business strategies andactiviies andthe reporting of significant
exposures toseniormanagement and the Board of Directors.

The Boardof Directors has overall esponsibiity forthe establishment and oversight of the Group's risk
management framework. The Board’s risk management mandate is principdly carried ou through he
Audt Committee.

Audt Committee

The Audit Committee has oversightfor the integrity o the financial statemens and reviews the adequacy
and effectiveness of nternal controls and risk management procedures. The Committee also ensures
compliance with inernal, legd andregulatory policies, idenfifying monitoring, measuring and reporting
significant risk exposure and making recommendations in relation to management ofrisk.

This Board Committee also has direct responsibility for the management of balance sheet risk which
includes liquidity, interest rates and foreign currency risks.

Credit risk management
404.1 Creditrisk

The Groupis exposed to credit risk, whichis the risk thatits customers or counterparties may
accunulate and could cause a financialloss for the goup by failure to dscharge their contractual
obligations. Credit risk is an importantrisk for the Group’s business and management therefore
carefully monitors its exposure to credit risk. Credit exposure for the Group arises mainly inlottery
sales activities. The Group structures the level of credit riskit undertakes by maintaining a strict
collection process. Lottery sae Agents are required to make payment within a maxmum of seven
(7)business days after sales madeon behalf ofthe Licensed Company.

404.2 Credit reviewprocess
The Group's creditriskis managed through a framework which incorporates the following:
Trade Receivables
i The Group establishes policies and procedures which govem standards for granting
credit andthe process o continuous monitoring and measurementin relation to credit
quality throughindustry delinquency and debtrecovery management.
ii. Trade Receivables are carefully monitored and managed by the Finance Department and

in colaborationwith the Field Area Management ttam, who has responsibility fr liaising
with the Lottery Agents on behalf o the licensed campany.
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40

FINANCIAL INSTRU MENTS, FINAN CIAL RISKS AND CAPITAL RIS K MANAGEMENT (Cont’d)

404.3

405

4051

405.2

Impairm ent

The Finance Department- conducts monthly and quartedy assessment ofthe Trade Receivable
balances b determine whether there is arequirement for provision due to impaiment.

Liquidity risk

Liquidity risk is the risk tha the Groupis unable tomeet its payment obligations associated withiits
financialliabiliies when they fall due. Prudert liquidity isk managementimplies maintaining sufficient
cashand maketable securities.

Manmagement of liquidity risk

The Board of Directors approves the grouw’s liquidity and funding management pdicies and
esfablished limits b confrol risk.

The Group's Finance Department has direct responsibility for the managementof the day-to-day
liquidity. The Audit Committee provides senior management oversight of the group's liquidity risk
exposure, withinthe policy and limit frameworks establishedby the Boad.

The management o liquidity risk is caried out through various methods which indude:

- Day-to-day funding, managed by monitoring future cash flows to ensure that requirements
can be met.

- Maintaining a portfolio of highly marketable assets tat can easily be iquidated as protection
against any unforeseen interruptionto cash flow within the localand international markes.

- Montitoring balance sheet liquidity ratios against internal and regulatory requirements.

- Maintenance of liquidity and funding contingency plans.

Liquidity and interestrate tables

The following table details the Groups andthe company's contractual maturity forits non-derivative
financialassets and fnancial liabilities. The tables have been drawn up based on undiscounted
contractual maturities offinancial assets induding interest that wil be earned on hose exceptwhere
the Grouw and the company anticipaes that the cashflows will occur in a different period, and in the
caseof financil liabilities, based on the earliestdate on which the Group and the company can be
required to pay.
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40 FINANC IAL INSTRU MENTS, FINAN CIAL RISK'S AND CAPITAL RISK MANAGEMENT (Con t’d)

40.5 Liquidity risk (Cont’d)

40.5.2 Liquidity andinterestrate tables (Cont’d)

2008
Financial assets

Non-interest bearing

Variable interest rate
instruments

Fixed interest rate
instruments

Financial liabilities
Non-interest bearing
Interest bearing loan fixed
Interest bearing loans

variable rate

2007
Financial assets
Non-interest bearing
Variable interest rate
instruments
Fixed interest rate
instruments

Financial liabilities
Non-interest bearing
Interest bearing loan
Interest bearing loans

variable rate

The Group
Weighted
average
effective Within 3 3 months 1to 5 Over
interest rate Months to 1 year Years 5 years Total
% $000 $000 $000 $000 $000
427,550 - 16,939 - 444,489
5.64 4,526 13,578 463,407 - 481,511
8.10 47,506 723,524 S = 771,030
479,582 737,102 480,346 = 1,697.030
703,520 - - = 703,520
5.37 31,168 93,505 247,512 - 372,185
12.50 8,557 23,172 68,342 - 100,071
743,245 116,677 315,854 - 1,175,776
425,008 - 16,939 - 441,947
5.10 3,572 10,914 306,920 - 321,406
10.94 55,418 571,717 - = 627,135
483,998 582,631 323,859 = 1,390,488
743,799 - - - 743,799
5.96 73,293 92,933 349,623 - 515,849
12.50 7,280 21,540 95,695 - 124,515
824,372 114 473 445,318 - 1,384,163
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40 FINANC IAL INSTRU MENTS, FINAN CIAL RISK'S AND CAPITAL RISK MANAGEMENT (Con t’d)

40.5

40.5.2

Liquidity risk (Cont’d)

Liquidity and interestrate fables (Cont’d)

2008
Financial assets
Non-interest bearing
Variable interest rate
instruments
Fixed interest rate
instruments

Financial liabilities
Non-interest bearing

Interest bearing loan fixed

2007
Financial assets
Non-interest bearing
Variable interest rate
instruments
Fixed interest rate
instruments

Financial liabilities
Non-interest bearing
Interest bearing loan

variable rate

The Company

Weighted
average
effective

interest rate

%

14.35

6.36

5.38

5.10

6.95

5.38

1t0 3 3 months 1to5 Over
Months to 1 year Years 5 years Total
$000 $000 $000 $000 $000
72,246 - 99,039 - 171,285
20,024 60,572 321,669 1,664,960 2,067,225
27,048 6,308 - - 33,356
119,318 66,880 420,708 1,664,960 2,271,866
213,686 - - - 213,686
24,488 73,465 155,092 - 253.045
238,174 73,465 155,092 - 466.731
40,185 - 423,195 - 463,380
3,572 10,914 306,920 321,406
38,458 - - - 38,458
82,215 10,914 730,115 - 823,244
210,618 - - - 210,618
60,934 68,550 236,117 - 365,601
271,552 68,550 236,117 - 576,219
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40 FINANCIAL INSTRU MENTS, FINAN CIAL RISKS AND CAPITAL RIS K MANAG EMENT (Cont’d)

40.6

Mark et risk

The Group akes onexposure to marketrisk, which is the risk that the fair vaue or future cash flows of
a financialinstrument wil fuctuate because of changes in market prices. Market risks mainly arise from
changes in breign currency exchange rakes and interestrates.

The Boardand managemernt have responsibiity forthe monitoring of market risk exposures by way of
measurements through sensitivity analysis. Marketinformation and additional analysis are alsoused to
manage risk exposure and mitigate the limitationof sensitivity analysis.

There hasbeenno change to the Group’s exposure to market risks or the manner in which itmanages
and measures risk.

406.1 Foreigncurrency risk

Foreign currency risk is the risk of loss arising from adverse movements in foreign exchange
rates.

The Groupis exposed to foreign currency risk as aresult oftransactions thatare denominated
in acumency other then the Jamaican dllar. The main currencies giving riseto the exposure
is the United States Dolar, Canadian Dollar, the British Pound, the Cayman dolarand the
Euro The Group manages foreign currency risk through te establishment of limits for net open
positions and matchingforeign assets and liabilities as faras possile.

Foreign cumrency risk management
The Groupmanages its foreign cumency risk by ensuring that the net exposure inforeign assets
and liabilities is kept to an acceptable level by monitoring curency position. The Group further

manages tis risk by holding foreign currency balances.

The following table sunmarizes the Group’s exposure to foreign currency exchange rate risk:
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40

FINANCIAL INSTRU MENTS, FINAN CIAL RISK'S AND CAPITAL RISK MANAGEMENT (Con t’d)

40.6

40.6.2

Mark et risk (Cont’d)

406.1 Foreigncurrency risk (Cont’d)

The Company

2008 2007
USD usD
J$ J$
Us$ Equiv. US$ Equiv.
000 ‘000 000 ‘000
Total assets 347 26,359 4,308 305,913
Total liabilities (3:317) (253,045) (5.136) (365,601)
Net exposure (2.970) (226,686) (_828) (.59.688)

Foreign currency sensitivity

The following table indicates the cumrencies to which the Group hadsignfficant exposure
on its monetary assets and liabilities and the effecton net profit aising from changesin
exchange rakes. The sensitivity analysis represents outstanding foreign currency
denaminated monetary itemsand adjusts their translation at the year-end r a 5% change
in foreign currency rates. 5% is the sensifivity ra used when reporting foreign currency
risk interndly tothe Board and he relevant committees of he Board andrepresents
management’s assessment of the reasonably possible change in foreign exchange rates.
Sensitivity was primarily as a result of foreign exchange gains and losses on franslation of
long-term receivables, long-termliabilities and cashand bank balances. The correlation
of variables wil have a significant effectin deermining the ulimate impact on market risk,
but to demonstrate the impact due to changesin varable, variables had to be on an
individual basis. It should be noted hat movementsinthese variables are non-linear.

The Group The Company

2008 2007 2008 2007

$000 $000 $000 $000
Currency:
usD (1,393) (11,047) (11,334) (2,984)
CDN 39 34 - -
GBP 223 113 - -
EURO 1 1 - -
KYD 1 4 - -

1,129) (10.895) (11.334) 2,984)
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FINANCIAL INSTRU MENTS, FINAN CIAL RISKS AND CAPITAL RIS K MANAGEMENT (Cont’d)

40.6

40.7

Mark et risk (Cont’d)

406.3

406.4

Interest rate risk

Interest rate risk is therisk of loss due to adverse changesin interest raes. The risk ofloss
may arise from a decline in the market value of financial assets due to intrest rate increases.
The Groupis exposed to the effects of luctuations in the prevailing levels of market interest
rates on its financial positionand cash fows. Mismatch of positions between assets and
liabilities in periods o rising ordeclining interest rates may also resultin loss ofearnings.
Management sets limits onthe level of mismatch ofinterest rate repricing that may be
undertaken. This is monitoredon a periodic basis.

Management of interest rate risk

Interest rate risk exposure is measured using senstivity analysis. Interest rate risk is managed
by utilizing derivative instruments where necessary and maintaining anappropriate mixof
variable andfixed rate instruments.

The Groups andthe company's exposure tointerest rates on financial asset and financial
liabilities are detailed in liquidity risk management (Note 40.5.2).

Interest rate sensitivity risk

The following table indicaes the sensitivity to a reasonable possible change in interestrates
of 2%, withall other variables held constant, onthe Group's and he company’s netprofi.

The sensitivity of interest income is the gross efiect of the assumed changes in interestrates
on the floating rate finarcial assets andliabilies. The comelation of a number of variables
will have an impact on market risk. It should be noted that movements in these variables are
non-linear and are assessed indvidually.

The Group The Company
2008 2007 2008 2007
$000 $000 $000 $000
Effect on net profit 5,158 4,037 11,173 5,681

Capital management

The capital structure o the Group consist of equity attributable © the shareholders of the parent
company comprising issued capital, reserve, retained earnings and cashand bark balarces.

The Group’s objectives when managing its capital structure, which is a broader conceptthan the
‘equity’ on the face of the balance sheet are:

(i)
(if)

(iii

To comply with the capitalrequirement set by the regulators;

Tosafeguard the Grow’s ablity to cantinue as a going concern so that it can continue to
provide returns for stockholders and benefits for other stakeholders; and

Tomaintain astrong capital base to supportthe development o its business.

There were nochanges tothe Group’s approach to capital management during the year.
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40 FINANC IAL INSTRU MENTS, FINAN CIAL RISKS AND CAPITAL RIS K MANAGEMENT (Cont’d)

40.8 Fair value of financial instuments

Fair value is theamournt for which an asset could be exchanged, or a liability settled, between
knowlkdgeale, willing pattiesin anarm’s kength transaction. A market price, where an active market
(such as arecognized stock exchange) exists, is the bestevidence ofthe fairvalue o afinancial
instrument. Marketprices are not available forsome of the financial assets and liabilities of the Group.
Fair values in the financial statements have therefore beenestimatedusing present values orother
estimation and valuationtechniques based on market coanditions existing atbalance sheet date.
Generaly, considerable judgmentis necessaiily required in interpreting market data to develop
estimates of fair value. Accoringly, the estimates presented inthesefinancial statements are not
necessarily ndicative o the amounts that the Groupwould realize in a curentmarket exchange.

The following methads and assumptions have been used:

(a) Thefacevalues, less any estimated credit adjustments for financialassefs and liabiliies with
a maturity of less than oneyear are estimated to approximate their fair value. These finandal
assets and liabiliies ncludecash and bark balarces, tradereceivable and payables.

(b) The camying value of long-term receivables approximate their fair vdues as these receivables
are carried atamortized cost and the interestrates are reflective of currentmarketrates for
simiartransactions.

(c) Available-for-saleinvestments which indude unquated shares are stated at cost as stated in
Note 10.
(d) The camrying value of long-term liabilities approximate the fairvalues as these loans are caried

at amortized costreflecting their contractua obligations and the interest rates are reflective of
curentmarketrates forsimiarloans.

41 AMALG AMATION OF SUB SIDIARY

The following net assets were transferred to the company on amalgamation of subsidiary as detailed in

Note 1 (a).
$000
Property, plant and equipment (NBV) 126,383
Goodwill 189,953
Investment in subsidiary 21,472
Trade receivable 14,774
Long-term liability ( 2,099)
Accounts payable ( 11,910)
Related party balances (337,509)

Net cash and bank balances transferred on amalgamation 1,064
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Corporate Data
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REGISTERED OFFICE:
Supreme Ventures Limited
4™ Floor

Sagicor Centre

28-48 Barbados Avenue
Kingston 5

Jamaica WI

Tel: (876) 754-6526

Fax: (876) 754-2143

BANKERS:

National Commercial Bank
Jamaica Limited

Private Banking

32 Trafalgar Road
Kingston 5

Jamaica WI

Bank of Nova Scotia
Jamaica Limited

2 Knutsford Boulevard
Kingston 5

Jamaica WI

RBTT Bank Jamaica Limited
17 Dominica Drive

Kingston 5

Jamaica WI

FirstCaribbean International Bank
Knutsford Boulevard

Kingston 5

Jamaica WI

REGISTRAR & TRANSFER AGENT (Jamaica):

Jamaica Central Securities Depository Limited
40 Harbour Street

Kingston

Jamaica WI

REGISTRAR & TRANSFER AGENT (Trinidad & Tobago):

Trinidad & Tobago Central Depository Limited
10" Floor, Nicholas Tower

63 65 Independence Square

Port of Spain

Trinidad WI

SUPR! VENTURES
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AUDITORS:
Deloitte & Touche
7 West Avenue
Kingston 4
Jamaica WI

PriceWaterhouseCoopers
ScotiaCentre

Duke & Port Royal Streets
Kingston

Jamaica WI

ATTORNEYS:

John G. Graham & Company
7 Belmont Road

Kingston 5

Jamaica WI

Rattray, Patterson, Rattray
15 Caledonia Avenue
Kingston 5

Jamaica WI

Hart Muirhead Fatta
2 St. Lucia Avenwe
Kingston 5

Jamaica WI

Livingston Alexander Levy
72 Harbour Street
Kingston

Jamaica WI
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REGIONAL RETAIL CENTRES

NEW KINGSTON

1% Floor

Sagicor Centre

28-48 Barbados Avenue
Kingston 5

Jamaica W1

Tel: (876) 754-6526
Fax: (876) 906-0188

SPANISH TOWN
37 Young Street
Spanish Town

St. Catherine
Jamaica WI

Tel: (876) 749-3690
Tel: (876) 749-3694
Fax: (876) 749-3691

SAVANNA -LA-MAR
Lyons Plaza

74 Great George Street
Savanna-La-Mar
Westmoreland

Jamaica WI

Tel: (876) 918-0232
Fax: (876) 918-0233

SUPREME Y

HALF WAY TREE

28 Half-Way -Tree Road
Kingston 5

Jamaica W1

Tel: (876) 920-3498
Tel: (876) 920-3500
Fax: (876) 960-9417

MONTEGO BAY

Shop #F203

Baywest Shopping Centre
Montego Bay

St. James

Jamaica W1

Tel: (876) 979-0366

Tel: (876) 979-0370
Fax: (876) 952-9046
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SUPREME VENTURES
LOTTERIES LIMITED
4™ Floor, Sagicor Centre
28-48 Barbados Avenue
Kingston 5

Jamaica WI

Tel : (876) 754-6526

Fax: (876) 754-2143

PRIME SPORTS JAMAICA LIMITED
Shop 12¢, Loshusan Mall (Barbican Centre)
29 East Kings House Road

Kingston 6

Jamaica WI

Tel: (876) 978-5274

Tel : (876) 927-7046

Fax: (876) 927-7368

JAMAICA LOTTERY COMPANY
HOLDINGS LIMITED

4™ Floor, Sagicor Centre

28-48 Barbados Avenue

Kingston 5

Jamaica WI

Tel: (876) 754-6526

Fax: (876) 754-2143

BINGO INVESTMENTS LIMITED
4™ Floor, Sagicor Centre

28-48 Barbados Avenue

Kingston 5

Jamaica WI

Tel : (876) 754-6526

Fax: (876) 754-2143

SUPREME VENTURES FINANCIAL
SERVICES LIMITED

4™ Floor, Sagicor Centre

28-48 Barbados Avenue

Kingston 5

Jamaica W1

Tel : (876) 754-6526

Fax: (876) 960-4397

BIG ATRACK (2003) LIMITED
4™ Floor, Sagicor Centre

28 48 Barbados Avenue
Kingston 5

Jamaica, WI

Tel : (876) 754-6526

Fax: (876) 754-2143

SUPREME VENTURES
VL HOLDINGS
LIMITED (ST. LUCIA)
Pointe Seraphine

P.O. Box 195

St. Lucia
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Ten Largest Shareholders

NAME OF SHAREHOLDER UNITS
Falcon Global Capital S.A. 578,190,418
Senoda Limited 451,953,813
Paul Hoo* 281,476,640
Ian Levy 250,644,452
SGC Worldwide Limited 196,659,974
Janette Stewart* 179,622,545
Intralot St. Lucia Limited 105,489,797
Stephen Castagne 87,100,000
NCB Capital Markets Limited -Account #2231 61,222,125
Sunfisher Corporation 23,264,550

* Includes shares held by joint holders
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SUPREME VENTURES

Directors’ Shareholdings
NAME OF SHAREHOLDER UNITS
STEPHEN CASTAGNE 87,100,000
BRIAN GEORGE 12,820,041
JOHN GRAHAM* 3,724,602
PAUL HOO* 281,476,640
IAN LEVY 250,644,452
CURTIS MARTIN* 2,074,867
DAVID McBEAN 2,574,867
JANETTE STEWART* 179,622,545
BARRINGTON CHISHOLM 994,871

* Includes shares held by joint holders
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®

Management Shareholdings

NAME OF SHAREHOILDER UNITS

BRIAN GEORGE 12,820,041
JAMES MORRISON NIL
SONIA DAVIDSON* 31,200
WAYNE BOODASINGH NIL
LORNA GOODEN* 16,600
JANETTE CONIE 10,000
MAY LAWRENCE-EVANS * 3,000
MICHAEL SMITH 2,000
ANDREW J. BROMLEY 4,000
NIGEL WARMINGTON NIL
BERNARD MORRISON NIL
LANCE THOMAS NIL

* Includes shares held by joint holders
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Management Team

Senior Managers

Supreme Ventures Limited

Brian George - President & CEO

James Morrison - VP Group Finance & CFO

Sonia Davidson - VP Group Corporate Communications
Wayne Boodasingh - VP New Business Development & Special Projects
Janette Conie - AVP Financial Services

Lorna Gooden - AVP Group Finance

Andrew Bromley - AVP Group Security & Surveillance
Nigel Warmington - AVP Group Facilities & Maintenance
Bernard Morrison - Executive Chef

Michael Smith - Group Information Technology

May Lawrence- Evans - Group HR & Administration

Lance Thomas - Financial Management/Business Analyst
Managers

Prime Sports Jamaica Limited

Wayne Mathews - Financial Reporting, Revenue & Payroll
Kerrian Shirley - Gaming Operations

Ann Taylor - Gaming Operations

Fenley Douglas - Gaming Operations

Nicola Hussey - Gaming Operations

Shanna Duval - Gaming Operations

Robert Ebanks - Drop Team

Jushia Jackson - Restaurant & Bar

Tanya Hartley - Purchasing, Payables & Costing Security
Dwight Richardson - Security

Warren Smith - Security

Gladstone Linton - Security

Delroy Nugent - Finance, Budgeting & Cost Control
Brian Brown - Entertainment

Tashia Hutton - Compliance
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Proxy Form SUPREME YeNTURES

I/We

of being a Member/M embers of the

above-named Com pany, hereby appoint

of ___as my/our Proxy to vote for me/us

and on my/our behalf at the Annual General Meeting of the Company to be held at The

Hilton Kin gston Ho tel, 77 Knutsford Boulevard, Kin gston 5 on Wednesday,

March 25,2009 at 10:00 a.m. and at any adjour nment thereof.

Dated the day of , 2009
Signed
NOTES: 1. This Form of Proxy must be received by the Secretary of the

Company not less than 48 h ours before the time appointed for the

meeting.

2. This Form of Prox y should bear stamp duty of $100.00. A dhesive

stamps are to be cancelled by the person signing the proxy.

3. If the appointer is a Cor poration, this Form of Proxy must be

executed under its Common Seal or under the hand of an officer or
attorne y duly authorized in writing.



Produced by Supreme Ventures Limited
Corporate Communications Department
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